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TEXT OF HU YAOBANG INTERVLEW WITH L'UNITA 
PM3L1400 Milan L'UNITA in Italian 29 Aug 83 pp 1-2 


[CPC General Secretary Hu Yaobang Interviewed by Siegmund Ginzberg in Beijing; date not 
specified) 


[Text] Beijing «= On the one hand, the news item of the day, the individual event or 
statement hunted down frantically by every press agency. On the other, the news as a 
whole, which accumulates more quietly and calmly, the evolution of profound historical 
processes that perhaps do not make a splash, but are nevertheless part of history. On 
the one hand, the dispatch or article intimately bound to the precise moment or time -- 
necessary but sometimes perishable. On the other, insight, the good fortune to be able 
to express the substance of an entire situation, of what is really goirg on, as John 
Reed and Edgar Snow did. This is the unusual topic on which our almost 2 hours of 
conversation with Hu Yaobang centered. The CPC general secretary is not an easy subject 
to "interview.'’ He was the one who furieted on proceeding from this topic, and he 
developed it at some length. "Later," he assured me, "I will answer your question too.’ 
But first he stressed the fact that “immediate news is certainly important, and must be 
able to identify the “anatomy” ~- Hu chose this term <-- of a society and a situation. 
the ‘news item of the day,” on which the attention of political observers has been 
concentrated for hours in Beijing too, is Andropov's PRAVDAinterview on Chinese-USSR 
relations and the Euromissiles. XINHUA has already released it in two separate "takes.' 
\nd in a three further dispatches -- from Tokyo, Washington and London -- XINHUA 
reports that the White House considers Andropov's announcement of his willingness to 
detroy the SS-20s a “positive sign," that Prime Minister Nakasone considers the 
intention not to transfer the SS-20s to Asia "good news," and that Britain has cautious- 
ly welcomed the Soviet proposal. 


When, in the latter part of our conversation, we asked the CPC general secretary whether 
he had any reply to give to Andropov, he said that for the time being he did not 

intend to release any comments on the subject as a whole, but that he did have something 
to say about just one of the assertions -- that the normalization of Sino-Soviet rela- 
tions must not jeopardize third countries. 


“Third countries," Hu said, "doubtless refers to Vietnam, Kampuchea, Afghanistan, and 
Mongolia. We have never harmed these countries and will never harm them in the future. 
What is at stake and {s threatened is our security. We have said and said again that 
we are willing tmmediately to start negotiations for the normalization of relations 
between China and Vietnam as soon as Vietnam withdraws its troops from Kampuchea. It 
would benefit everyone -- Kampuchea, China, Vietnam itself. We have no designs either 
on Kampuchea or on Vietnam. As for Mangolia: against whom are the five Soviet divisions 
in Mongolia lined up? Obviously against China. A withdrawal of Soviet troops from 
Mongolia would be advantageous both to the USSR and to China and Mongolia. There is 
still less to be said about Afghanista:.. How are we supposed to be harming 
Afghanistan's interests? It is up to the Afghan people, as masters of their own 
country, to decide their own affairs. The USSR must not intervene. Nor must anyone 
else. If the 'SS®R withdraws its troops from Afghanistan, among other things it will be 
freeing itself of a major burden." 


in this pofnt Hu Yaobang weighed his words carefully. It was clearly an initial res- 
ponse which, as reporters, it was up to us to record and transmit. Apart from this 
specific observation concerning Sino-USSR relations, to tell the truth we also expected 
a comment on hie part regarding the Euromissiles and the innovation of the commitement 
to destroy them and not shift them toward Asia. 
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But evidently the topic is too delicate for an immediate comment ("I will not comment 
on the entire argument now"), 


Before this "news item of the day" was announced, the conversation broached the subjects 
ot peace and disarmament, 


Kurope, China, the world -- as you too are emphasizing at present, we pointed out to 
him -- need peace above all. Especially in view of the threat of nuclear war. How do 
you view Europe's and China's proper role in the struggle to safeguard peace? 


"We hope for peace," Hu Yaobang replied. "Indeed, we make the defense of peace the 
basic policy of our state. Peace can only be defended if hegemonism is combated 
wherever it manifests itself, because it is aggression and expansionism that threaten 
world peace, and it is irritating when an attempt is made to justify such acts on the 
pretext of stabilizing and defending.” 


Though this is the stance that has long been specified, by which China distances itself 
from and criticizes both Moscow's and Washington's expressions of power politics (a very 
harsh and unambiguous criticism of U.S. interference in Latin and Central America, the 
Middle East and the Mediterranean is one of the subjects that the Chinese press has 

most emphasized in recent weeks). What is entirely new, at least as far as statements 
to the press by a leader of Hu Yaobang's caliber is concerned, is his answer regarding 
China's stance on the struggle for disarmament. 


"The European friends," Hu replied, "support disarmament. We Chinese agree with this 
too, The Europeans want to prevent the deployment of new nuclear missiles. This 
remains our position. The best thing would be to destroy nuclear weapons of all kinds." 


So much for the "news of the day" contained in this lengthy conversation with Hu. When 
he received us the CPC general secretary began by saying that in recent months he had 
already given several interviews on both foreign and domestic policy matters and that 
he would not have much new to add to what he had already said. Only a couple of weeks 
earlier, in fact, in an interview with the editor of Japan's MAINICHI SHIMBUN, 

Hu Yaobang took stock of the most burning issues: On the question of Hong Kong's 
future, and relations between China and the USSR, he reasserted the hope of attaining 
normalized relations and in fact added that in his opinion the two countries "will in 
the final analysis move toward normalization. Because normalization is in the interests 
of both peoples and of world peace." He was rather tough on the question of 
Sino-Japanese relations and on the need for greater assurances from Tokyo that there 
would be no resurgence of the militarism that attacked China and the rest of Asia a 

few decades earlier. On Sino-U.S. relations he stressed above all the unresolved 
problem of Taiwan and the Washington leaders’ "deaf ears." 


The fact is that many of the "innovations" will occur and not just "become known” in 
the coming weeks and months. On 8 September Soviet Deputy Foreign Minister Kapitsa 
arrives in Beijing for talks that will probably not be confined to just bilateral rela- 
tions. After that, it is know that Foreign Minister Wu Xueqian is to visit the United 
States (and between meetings at the United Nations and in Canada he should also meet 
with U.S. counterparts) while U.S. Defense Secretary Weinberger is expected in Beijing. 
Hu himself is due to visit Japan. 


in short, the start of a multifaceted diplomatic tour de force whose outcomes are by no 
means certain. 


No, it was all this and the delicate underlining diplomatic cut and thrust that 

Hu Yaobang wanted to discuss with us. He surprised the others present too when he 
announced that he wanted to discuss with me above all the question of how the press 
talks about China, 
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We do not Know how many hours a day are worked by this very short man, who is no longer 
young (he 1s 68) but who generates such a charge of energy that he never stops gesticu- 
lating and fidgeting in his seat for a moment, even standing up from time to time, coming 
up to us or another of those present in the room where the conversation took place, 
underlining the most salient parts of his remarks with his tiny hands, which almost 
disappear up his jacket sleeves, But we do know that he is an avid reader of newspapers, 
both Chinese and others. Of course he has everything selected and translated for him. 
Perhaps he really does read it all. 


China, he said, is a source of news for the entire world. Why? Because it is a great 
country and because within a few decades it has undergone many prodigious changes. 

But -- and here he came to the crux of the issue -- we are not succeeding in making 

known to the world what really happens in China. "Although our press has its traditions,’ 
he said, "our journalists do not know how the press works in other parts of the world. 

We use a simplistic language, rigid tones, in short, we speak 'Chinese-style' -- not the 
best way to make ourselves understood. We have made some efforts," he added, "but it 
will take a lot longer to succeed in making ourselves understood. We are counting on 

our friends and comrades, such as yourself." 


A few days ago, he said, I happened to reread John Reed's "Ten Days That Shook the World.” 
That's a book that has had a historic role. A mass of information. Even though, he 
added, after a moment's thought, after so many years it is clear that not everything was 
so good from the strictly historical viewpoint. Some 20 years later another American, 
Edgar Snow, wrote a historic report in his "Red Star Over China." Reed proclaimed him- 
self a socialist. Snow a liberal. And yet they were the first to give a more effective 
picture of the revolutions in those two major countries. 


"In the dispatches published abroad on China," Hu continued, "I read things that are too 
simplistic. I believe that it is not enough to talk about the news of the day. Some 
things have to be examined in depth. What is lacking is the analysis, the anatomy of 
this society. This is the factor that prompts me to talk to you on this subject." 


Hu stood up suddenly and stood gesticulating in front of one of the Chinese comrades 
present. "Do you know," he asked, "why Snow's book on his 4 months in Yenan in 1936, 
in which he talks about Mao but also about ordinary fighters, the trumpeter and the 
dispatch rider, was successful? I'll tell you: Because it accumulated a mountain of 
material and, second, because he formed an independent analysis, using his own head. 
And note," he stressed, "that ne did not write only positive things. He also discussed 
the difficulties that existed. In his latest book too -- unlike many others -- he does 
not conceal the doubts that he felt regarding the Cultural Revolution." 


This point about the autonomy of assessment of the foreign journalist is one on which the 
CPC general secretary continued to stress, always addressing the Chinese comrades present, 
many of whom are concerned precisely with press and propaganda matters: "A journalist," 
he said, "must write proceeding from the truth. If something is not good, it remains 

not good. You cannot change white into black. Otherwise one loses reliability. You 
should be a Little more open," he said, standing up again, "one must not be afraid of 
what is written in the press. Everyone has his own dirty linen." 


Hu reviewed the journalists who in his opinion have made the major contributions in this 
century. Among the many names there were Western Chinese. 
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I reminded lim that at the beginning of the century there was also a very great Italian 
journalist who wrote creditably about China. 


CORRIERE DELLA SERA'S Luigi Barzini arrived in Beijing in the wake of the troops sent 

by the Western powers to quell the Boxer Rebellion. But instead of glorifying those 
whom he was accompanying, he was the first in the West resolutely to condemn the horrors 
and massacres perpetrated by that "civilized" expedition against China. 


But how is one to convey what is happening in China today? Hu Yaobang replied briefly 
also to the questions that we put to him -- few, since there was little time left -- on 
the economy, reforms, the building of a new generation of party leaders. 


You said that China needs a long period of peace to proceed with the modernizations. 
And also that care must be taken not to proceed too hastily. We have said, Hu Yaobang 
explained, that we must not race after production quantity alone. In some of our 
enterprises there is the phenomenon of paying attention to quantity rather than 
economic efficiency. However, we stress the need to combine speed with efficiency." 
[quote marks as published] 


It is also said, we asked him, that less haste would make it possible not to relapse 
into the defects of the Stalinist model of accumulation. Yes, there is this problem 
too, Hu replied. 


You have launched the watchword of reforms in all fields of socialist society. Reforms 
in what direction? "Socialism," Hu replied, "is not a finalized form of society. It is 
a historical phase of transition. It is impossible for changes not to be made and for 
things to remain the same forever in all fields. Production relations must adapt to 

the level of development of the production forces. The superstructure must change 

with the evolution of the economic structure. This phase -- socialism -- can last 
hundreds of years, at least a century or two. A few things will change, won't they? 

In our opinion, adaptations of the superstructure must take place on the basis of 
readjustments and reforms, not radical upheavals." 


"The theory that there is a single model of socialism fixed forever is wrong on both 
the theoretical and practical planes, in our opinion," Hu stressed. 


Last, the party, the issue that will dominate political activity and discussion in 

the months ahead: We asked the CPC general secretary whether, apart from the question 
of rejuvenation, something much more complex is not at stake too -- the establishment 
of a new kind of party and of leaders better educated and better able to administer a 
more complex society, maybe more aware of a differentiation of tasks between party and 
state. "Yes," Hu replied, "there are two sides to the rejuvenation. It is not only a 
matter of age. We also need highly educated and intellectually well-informed cadres. 
These cadres must be discovered so as to-have them fill leadership posts and respon- 
sibilities. This is the task that we intend to complete by the end of the year. 


"But don't listen to me on the subject of China," he said, nearing his conclusion: 
"Go and see for yourself. Analyze with your own head: This is what we need. We 
will try to help you. If," he added, as if answering an unspoken question, "you 
then ask me whether or not our attempt will be crowned with success, not even if we 
are in a position to provide positive answers to all problems. I hope that you 
journalists will succeed in finding a way of explaining all this. How? That is up 
to you." 
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PRC CONTRIBUTES TO, ACCEPTS UN TECHNICAL AID 


HK311423 Beijing ZHONGGUO XINWEN SHE in Chinese 0749 GMT 31 Aug 83 


[Text] Beijing, 31 Aug (ZHONGGUO XINWEN SHE) -- China began to participate in the 

technical cooperation activities of some UN development organizations in 1972. Since | 
1979 China has changed its previous practice of only making contributions to the United 
Nations but not accepting its assistance. On the other hand China continues to contri- 
bute money to the United Nations; on the other it also accepts UN technical assistance. 

That is to say, China's current principle is "not only to make contributions but also 

to accept aid.” 


From 1979 to 1982 China made use of UN development organizations’ donations to organize 
all sorts of technical activities, including inspections and visits, technical training 
classes, lectures, and symposiums, totalling more than 100 cases, for personnel of 
developing countries. China also undertook some small-scale assistance projects in 
other countries arranged by the United Nations with China's donations to the interna- 
tional body. China also dispatched experts to offer consulting services. 


At the same time China also accepted UN technical assistance. Since 1979 China has 
arranged more than 200 technical projects by making use of relevant UN organizations’ 
assistance in the fields of industry, agriculture, energy, and transport. In the 
recent period, bilateral assistance and technical cooperation have also greatly devel- 
oped. 


INTERNATIONAL RURAL DEVELOPMENT SEMINAR ENDS 


OW311418 Beijing XINHUA in English 1345 GMT 31 Aug 83 


[Text] Beijing, August 31 (XINHUA) -- The governments of developing countries should 
adjust their policies to bring the rural population into the mainstream of their 
national development, according to a general report endorsed at a seminar on integrated 
rural development that closed here yesterday. 


The 15-day inter-regional seminar, sponsored by the United Nations and China, brought 
together delegates from 25 developing countries in Asia, Africa and Latin America. 


The general report, to be presented to the United Nations, points out that the majority 
of the population in most developing countries live in rural areas, and their contri- 
bution is essential for national development. 


But large masses of people in the developing countries still live in proverty, caused 
by poor infrastructure, low educational level and lack of investment resources, 
according to the general report. High population growth rates also lead to problems of 
unemployment or underemployment. 


Even in a number of countries that have made economic progress, a large portion of the 
poor rural people have not benefited from the development efforts and still live below 
the poverty line, according to earlier reports submitted to the seminar. 


Most Latin American countries are now highly integrated into the world economic order 
and dependent on export markets and credit. All Latin American countries are facing 


economic crisis, the general report says. 


It says that integrated rural development calls for more effective integration of 
various kinds of inputs in terms of policies, institutions and programs, and economic 
and social factors. They also involve credit, irrigation, fertilizers, communication 
networks and extension services. 
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The general report also urges governments concerned to make determined efforts to simplify 
or eliminate the complex bureaucratic regulations that stifle popular initiative, and to 
ensure equitable distribution of public resources and services. 


Delegates to the 15-day meeting presented papers on rural development programs in their 
countries and attended discussions and field visits to rural communes in Shanghai 
and Shandong Province, east China. 


Chinese delegates reported that rural management reforms, the contract responsibility 
system and reforms in agricultural planning in China have led to an all-round develop- 
ment of the rural economy. 


Indian delegate G.L. Bailur said that the country's integrated rural development 
(IRD) program is targeted to improve the livelihood of 15 million poor families in 
India during the 1980-1985 period and at present about three million families are 
being aided every year. 


A paper from Pakistan said the IRD program in that country called for the establishment 
of hundreds of project areas as centers for implementing the program. Local 

government institutions, including union councils, are responsible for implementing 

the program. 


Ethiopian delegate S. Bellette said land reform has been carried out in his country 
and priority is now being given to production of food and cash crops for export, 
conservation of natural resources, generation of employment opportunities and 
expansion of infrastructure. 


Other delegates also outlined the progress of their countries in combating poverty 
and improving rural people's livelihood, in education, public health, and other 
fields. 
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SOVIET EXCHANGE STUDENTS ARRIVE IN BEIJING 


OWO10732 Beijing XINHUA in English 0724 CMT 1 Sep 83 


[Text] Beijing, September 1 (XINHUA) -- Ten students from the Soviet Union arrived in 
Beijing this morning to study the Chinese language and literature at the Beijing 
Languages Institute. 


Tne Chinese Ministry of Education announced today that ten Chinese students will leave 
Beijing for Moscow on September 4 to study the Russian language and literature at 
Pushkin Institute. 


This exchange for the 1983-84 academic year is based on consultations between the 
Chinese Ministry of Education and the Soviet Ministry of Higher and Secondary Technical 
Education. 


RENMIN RIBAO DESCRIBES MOSCOW FILM FESTIVAL 


HK310759 Beijing RENMIN RIBAO in Chinese 29 Aug 83 p 7 
[Article by Dai Guangxi: "Sidelights of the 13th Moscow Film Festival" ] 


[Text] After returning from the USSR, what happened when we participated in the Moscow 
film festival came into my mind time and again. 


The 13th Moscow film festival was held in Moscow's Russian restaurant during 5-21 July. 
Participating in this film festival were 104 countries and 6 international and national 
organizations. Thebrightey colored five-starred red flag fluttered side by side with 
other national flags at the top of the Russian restaurant. After a lapse of 22 years 

a film delegation from our country again participated in the Moscow film festival. The 
delegation brought a feature film, "Xizhao Street" and two cartoons, "Three Monks" and 
"Deer Bells," for the competition. The delegation also showed the film "The Xian 
Incident" during the festival. The film "Deer Bells" won a special prize for 
children's films. 


Films exhibited were classified as feature films, children's films, and short films for 
assessment and selection and three respective assessment committees were set up. 
Chairman of the feature film assessment committee was the noted Soviet director 
(Rostotskiy) who directed the film "Tranquil Dawn Here” and other films. About 40 
feature films with various themes participated in the competition. Some of them 
reflected modern life and others were on historical themes. There were also 

tragedies and comedies. At the end of the competition, the Moroccan film "Bloodthirsty 
Mania," which exposed racial discrimination in South Africa, "(Alxino) and the Wonderful 
Eagle," a film jointly made by Nicaragua and several other Latin American countries, 

and the Soviet film "Vassa" won gold medals. 


"Bloodthirsty Mania” portrayed the crimes of a white racist clique in murdering black 
people, witnessed by a primary school teacher who was looking for his son. 


The story of the film "(Alxino) and the Wonderful Eagle” was based on the life of 
little (Alxino), a teenager who eagerly wished to fly like a wonderful eagle. The film 
mainly depicted the Nicaraguan people's struggle against the Somoza military 

d -tatorship. 


"Vassa" was a film version of Gorkiy's famous play "Vassa Zheleznova.” It was written 
by Soviet director (Panfilov). A stage documentary film, "A Declining Family," based 
on this play, was also made in the USSR in the past. 
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The film "Vassa" not only highlighted the cruel bourgeois nature of Vassa, a 
millionairess, but also revealed that she did not feel completely at ease or justified 
in being utterly devoid of conscience. The film meticulously exposed her contradictory 
state of mind before her death. The film dealt with this character in a colorful way. 


During the film festival our film "Xizhao Street” attracted much attention from Soviet 
press and film circles and was acclaimed by them. In nearly a dozen reviews published 
in Soviet newspapers and magazines, "Xizhao Street" was positively assessed as having 
truthfully and touchingly reflected the life of ordinary laborers, marked by deep 
friendship among comrades. 


At a cocktail party heldat the Hungarian Embassy, a female critic of the Soviet 

Film Art Research Institute said to us, "I like your films very much. Your films 

are true to life. We have also met with problems reflected in your films. We have 
come to understand you through the films. We are interested in everything about you!" 


During our stay in the USSR we experienced the innermost friendship of the Soviet 
people for the Chinese people. 


At the cocktail party held in the Kremlin on the evening the film festival was brought 

to a close, female Soviet director (Oznova) who shot the famous TV series "17 Intervals 
in Spring’ raised her goblet and said excitedly to us, "In 1949, I participated, as 

a student of Grasimov, in the work of shooting the film ‘Liberated China." When I 

was in China I went to many places, met many people, and shot much source material. I 

have a deep understanding of China and the Chinese people. ...My youth was linked with 
China." 


After visiting Leningrad, film delegations from various countries were about to leave. 
It was nearly midnight. The brightly lit station was crowded with Soviet people who 
had come to bid us farewell. All of a sudden an old minority nationality woman dressed 
in black clothes discovered that we were members of the Chinese delegation. She 
immediately waved at us in pleased surprise and threw us several passionate kisses. 

She even joyfully danced a national dance for us. 


Through this film festival we exchanged our artistic achievements with Soviet film 
workers, deepened our mutual understanding, and strengthened our friendship. This was 
a beneficial and unforgettable visit. 
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GU MU TO HEAD TEAM AT SINO-JAPANESE MEETING 


OW310859 Beijing XINHUA in English 0845 GMT 31 Aug 83 


[Text] Beijing, August 31 (XINHUA) -- State Councillor Gu Mu will head Chinese delegates 
to the third Sino-Japanese meeting of government officials scheduled for September 4 
through 6 in Beijing. This was announced by Qi Huaiyuan, director of the Information 
Department of the Chinese Foreign Ministry, here this afternoon. 


Other official members on the Chinese side to the meeting are State Counci’'.» «2,:d 
Minister of Foreign Economic Relations and Trade Chen Muhua, State Counci | o1 | Foreign 
Minister Wu Xuegian, State Councillor and Minister of Fianance Wang Bing iun, State 
Councillor and Minister in Charge of the State Planning Commission Song ‘inister of 


Agriculture, Husbandry and Fishery He Kang, Minister of Railways Chen Puru, uid Chinese 
Ambassador to Japan Song Zhiguang. 


At the meeting, the two sides will exchange views on the further development of friendly 
relations and cooperation between China and Japan and international issues of common 


concern, Qi said. 


AFP: FIRST SOUTH KOREAN OFFICIAL VISITS PRC 


OWO10946 Hong Kong AFP in English 0644 GMT 1 Sep 83 


[Excerpts] Beijing, Sep 1 (AFP) -- A South Korean official is currently attending a 
U.N.-sponsored seminar in China, diplomatic sources said today. 


The official, Yi Chong-yon, is apparently the first Seoul government official to visit 
China since the communists took power in 1949. The sources confirmed a report in today's 
edition of the Hong Kong-based FAR EASTERN ECONOMIC REVIEW that Mr. Yi, an official of 
South Korea's National Institute of Fishery Promotion, had been attending a seminar on 
fisheries in the eastern city of Wuxi since August 14. 


Diplomatic sources said Mr. Yi was the only South Korean now in China to attend the 
U.N.-sponsored meeting, but did not know if other South Koreans would be allowed to go 
to China in future. 


BRIEFS 


JAPANESE DELEGATIONS IN GANSU -- Yesterday evening the Akita television delegation and 
the Akita friendship cultural exchange delegation paid a call to Governor Chen Guangyi 
of Gansu Province, Vice Governor Ge Shiying, and (Xu Shiqing), adviser to the provincial 
government. The date 5 August this year was the first anniversary of the establishment 
of friendly province and county between Gansu and Akita County in Japan and of the 
establishment of friendly cities between Lanzhou City and Akita City. [Summary] 
‘Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 26 Aug 83 HK] 


SHANDONG, YAMAGUCHI FRIENDSHIP ANNIVERSARY -- On 11 August, governor of Yamaguchi Pre- 
fecture, Japan, sent a telegram or congratulations to Liang Buting, governor of Shandong 
Provincial Government, on the first anniversary of the establishment of ties of friend- 
ship between Shandong Province and Yamaguchi Prefecture. Governor Liang Buting also 
sent congratulatory telegram to the governor of Yamaguchi Prefecture on the afternoon 

of 11 August. The agreement on establishing friendly ties between Shandong Province and 
Yamaguchi Prefecture was signed on 14 August 1982. [Excerpts] [Jinan Shandong 
Provincial Service in Mandarin 2300 GMT 16 Aug 83 SK] 
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ZHAO ZIYANG CONGRATULATES MALAYSIA'S MAHATHIR 


BKOLO756 Beijing in Malay to Malaysia 1230 GMT 31 Aug 83 


{"Text" of 30 August "Congratulatory Cable From PRC Prime Minister Zhao Ziyang to the 
Malaysian Prime Minister") 


[Text] Kuala Lumpur 
Hie Excellency Malayatan Prime Minister Datuk Sri Dr Mahathir bin Mohamed. 


In conjunction with the 26th anniversary of the independence of Malaysia, in the name 
of the Chinese Government and people, and on my own behalf, 1 extend warmest congratu- 
lations and best wishes to Your Excellency, the Malaysian Government and people. 
Between our two countries -- China and Malaysia -- there is a long-standing friendship. 
This traditional friendship continues to develop under new conditions. I am convinced 
that the continued strengthening and promotion of friendly relations and cooperation 
between China and Malaysia does not only conform with the desires and basic interests 
of the peoples of the two countries but also benefits peace and stability in our 
region. May your country be prosperous and its people happy. 


Premier of the State Council of the People's Republic of China 
[signed)] Zhao Ziyang 

Beijing, 30 August 1983 

FUZHOU-HONG KONG TELEPHONE SYSTEM ACTIVATED 


OWO1L1142 Beijing XINHUA in English 0823 GMT 1 Sep 83 


[Text] Fuzhou, September 1 (XINHUA correspondent Shi Zengyao) -- A programcontrol 
long-distance teiephone system connecting Fuzhou and Hong Kong was put into trial oper- 


ation today. 


The direct dialing system can handle 10,000 telephones at a time, according to an 
official of the Fuzhou Telecommunications Bureau. It will also serve other cities in 
the province, including Xiamen, where a special economic zone is being developed. 


The facility was imported from Japan. 


Coastal Fujian, along with neighboring Guangdong Province, has been designated to 
practise special policies and flexible measures to attract foreign investment. 


SRV CEASE-FIRE MOVE CALLED ‘CLUMSY OLD TRICK‘ 
HKO11214 Beijing RENMIN RIBAO in Chinese 1 Sep 83 p 6 


("Short" commentary: "The Clumsy Old Trick") 


[Text] On the occasions of new year and festive seasons, the Vietnamese authorities 
never forget to play their old trick, proposing a so-called "cease-fire" on the 
Sino-Vietnamese border during the festive period. These tricks of the Hanoi author- 
ities, aimed at gaining fame by deceiving the public, are a common practice which can 
simply be disregarded. However, the Vietnamese authorities, not being sensible 
enough, have failed again to keep their mouths shut. As usual, they issued a declara- 
tion promising that Vietnam would unilaterally stop “armed activities and other hostile 
activities" in the Sino-Vietnamese border areas during the period of the national days 
of the two countries, and that Vietnamese troops would not “perform their right of 
self-defense" unless the Chinese side “conducts armed ;rovocation and other hostile 
activities.” Can such an affected statement help them to deceive the public’? No, it 


is just ridiculous. 
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The tense situation in the Sino-Vietnamese border area has completely resulted from 
the provocations that the Vietnamese authorities conducted against the Chinese 

side on the border. The Sino-Vietnamese border area will recover peace and 
stability as soon as they give up their anti-Chinese policy and stop carrying 

out armed provocations and invasion against the Chinese border area. If the 
Vietnamese authorities really want to let the residents along the border lead a 
peaceful and quiet life, they should make no more disturbances and engage in no 

more sabotage. That is enough. What is the necessity of playing such meaningless 
tricks as declaring "cease-fire" during festive seasons? Such a clumsy show is 

just useless, apart from exposing the sheer hypocrisy of the Vietnamese authorities. 


In its declaration the Vietnamese Foreign Ministry tried by every means to impress 
the public, stating that as long as China does not "carry out armed provocations 

and other hostile activities" during the period of the national days of the 

two countries, Vietnam would stop "all armed activities and other hostile activities’ 
on the Sino-Vietnamese border. We are not going to evaluate to what extent the 
Vietnamese will keep their promise. However, the proposal offered by the Vietnamese 
Foreign Ministry in the declaration showed by itself that the Vietnamese authorities 
would continue to recklessly conduct armed provocations and invasion after the 
festive season during which cease-fire is in effect. Is this not the case? 
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ULANHU MEETS TURKISH CULTURAL DELEGATION 


OW311051 Beijing XINHUA in English 0841 GMT 31 Aug 83 


[Text] Beijing, August 31 (XINHUA) -- Vice-President of the People's Republic of 
China Ulanhu today expressed the hope that, in addition to enhancing cultural exchanges, 
China and Turkey would open up new realms in political and economic cooperation. 


In his talk at the Great Hall of the People this morning with Ilhan Evliyaoglu, head of 
the Turkish Government cultural delegation and minister of culture and tourism, Ulanhu 
noted that the development of Sino-Turkish relations has been satisfactory since the 
establishment of diplomatic relations between them. The Turkish guests' present China 
tour, he said, will further contribute to the development of both countries’ culture 
and tourism. Tourism is very helpful in deepening understanding among people of various 
countries, he said, adding that he hoped Mr. Ilham Evliyaoglu could make suggestions 

on improving China's young tourist industry. 


[Ilhan Evliyaoglu said that there is no obstacle in the way of the development of 
Turkish-Chinese friendship, which the Turkish Government will make further efforts 

to enhance. Also present were Zhu Muzhi, Chinese minister of culture, and Barlas 
Ozener, charge d'affaires ad interim of the Turkish Embassy in Beijing. The Turkish 
guests returned to Beijing yesterday after a visit to Guangzhou, Hangzhou and Shanghai. 


CPC DISCIPLINE DELEGATION LEAVES FOR ITALY 


OWO10830 Beijing XINHUA in English 0736 GMT 1 Sep 83 


[Text] Beijing, September 1 (XINHUA) -- A cadres’ group of the Chinese Communist Party 
led by Ma Guorui, secretary of the Central Commission for Discipline Inspection of the 
CPC, left here today on a friendship visit to Italy at the invitation of the Central 
Committee of the Italian Communist Party. 


BERLINGUER SPEAKS ON PRC, 'NEW INTERNATIONALISM' 


HK311323 Beijing RENMIN RIBAO in Cainese 30 Aug 83 p 1 


{[Report: "Berlinguer, Italian Communist Party General Secretary, Holds Press Conference 
in Beijing, Points Out Good Relations Between Italian, Chinese Parties, Gives Briefing 
on ‘New Internationalism’"’] 


[Text] On the afternoon of 29 August, Comrade Berlinguer, general secretary of the 

Italian Communist Party, held a press conference in Beijing. Reporters of this news- 
paper, together with foreign reporters in Beijing, attended this press conference. At 
the press conference Berlinguer answered a number of questions posed by the reporters. 


Comrade Berlinguer first expressed his gratitude to the CPC, who invited him to spend 
his holidays in China. He said: I have exchanged views with leaders of the CPC on 
relations between our two parties since we restored our relations in 1980. Through the 
talks with General Secretary Hu Yaobang I have had a better understanding of China's 
current situation and the policies adopted by the CPC. More importantly, the talks have 
proved that good relations exist between our two parties. This is what has most 

deeply impressed me. He pointed out that in the field of international relations he 
found that China is most interested in the Third World and in the establishment of a new 
international economic order. At the same time China is also concerned about nuclear dis- 
armament in Europe. 

When answering a reporter who asked him about his opinion on Andropov's new proposal 

on European missiles, Berlinguer said: The Soviet proposal includes some new factors. 
That is, the Soviet Union has expressed its willingness to destroy its surplus SS-20 
missiles rather than deploy them inside its territory in Asia. 
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He pointed out: It Ls unreasonable Lf NATO countries do not include the nuclear 
strength of Britain and France in their consideration of Andropov's proposal. 


When answering a question about what different opinions on international issues still 
exist between the L[tallan and Chinese parties and what issues they have similar stands 
on, Berlinguer said; It ts not at all surprising that different views on inter- 
national Lssues exist between our two parties, because we are living under different 
conditions and circumstances. However, the stands and viewpoints of our two parties 
have become closer compared with things 3 years ago when | first visited China. 

“or example, both of us condemn the Soviet Union for its interference in Afghanistan 
and the United States for its Central American policy. As for the two parties' views 
on the Vietnam and Kampuchea issue, Berlinguer said that the stands of the two parties 
are close. That is, the Kampuchean issue is first a sovereignty issue or a security 
issue. Kampuchea is close to China and is also a neighbor of Vietnam. However, 

the two parties have different opinions on how to solve the Kampuchean issue. 


Berlinguer sald he was glad to see that the CPC had restored relations with the 
ltallan Communist Party and other communist parties in Western Europe. As for 
Sino-Soviet relations Berlinguer said: The Italian Communist Party hopes that 

both the Chinese and Soviet sides will show greater flexibility so as to help 
normalize Sino-Soviet relations. He said that this is in the interest of world peace. 


Comrade Berlinguer also spoke on the contents of the three principles of the "new 
internationalism" advocated by the Italian Communist Party and other communist 

partles in Western Europe: 1) There should be no international center, no leading 
party, no so-called "father party." All parties should be equal. 2) Respect 

should be shown for differences in opinions between various parties. Each party 
should respect the different opinions held by another party when they are to discuss 
these differences. 3) New internationalism should include not only all communist 
parties but also social democratic parties, socialist parties, and national liberation 
movements in the Third World, 


Berlinguer said that he appreciated China's efforts to rejuvenate the ranks of cadres. 
He said that when he visited China 3 years ago he felt Chinese leaders were worried 
about the age of the ranks of Chinese cadres. Now it seems the CPC leadership has 
found some methods and is effectively solving this problem. 


YAO GUANG MEETS NORWAY'S WLLLOCH, STRAY 


OW310759 Beijing XINHUA in English 0731 GMT 31 Aug 83 


‘Text! Stockholm, August 30 (XINHUA) -- Norwegian Prime Minister Kaare Willoch met 
this afternoon with Chinese Vice Foreign Minister Yao Guang. The Chinese vice foreign 
minister arrived in Oslo from Finland on Sunday for a three-day visit. 


In their conversations, Willoch said though Norway and China were far apart 
geographically, they were in agreement on a number of international issues. His 
country set great store in relations with China and the possibility of furthering 
their economic relations in many fields which still existed, Willoch said. Chinese 
Ambassador to Norway Zhang Yongkuan was present on the occasion. 


In the morning, Yao Kuang met with Norwegian Foreign Minister Svenn Stray and held 
talks with Foreign Ministry's State Secretary Eivinn Berg for an exchange of views 
on questions of mutual interest, particularly economic and cooperation issues. 


The Chinese vice foreign minister is leaving Oslo tomorrow for a visit to 
[celand,. 
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FORMER UK PRIME MLNISTER HEATH VISITS CHINA 


Meets Rong Yiren 
OWO1L0830 Beijing XINHUA in English 0722 GMT 1 Sep 83 


[Text] Beijing, September 1 (XINHUA) <= Rong Yiren, Chairman of the Board of Directors 
of the China International Trust and Investment Corporation (CITIC), met with former 


British Prime Minister Edward Heath and a group of officials from the Arthur Anderson 
and Co, 


Mr. Heath is a member of the public review board of the company, which is one of the 
well-known accountants consultative institutions in the world. 


Rong Yiren and the visitors exchanged views on strengthening business Links between 
CITIC and Arthur Anderson and Co. The British visitors arrived in Beijing August 30. 


Feted by Hao Deqing 
OW311436 Beijing XINHUA in English 1432 GMT 31 Aug 83 
[Text] Beijing, August 31 (XINHUA) -- Hao Deqing, president of the Chinese People's 
Institute of Foreign Affairs, met and feted former Prime Minister of Britain Edward 


Heath and his party here today. 


Heath arrived here yesterday for a friendship visit to China as a guest of the Chinese 
institute. 
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RENMIN RIBAO DELEGATION MEETS GDR PARTY OFFICIAL 
LDJLL449 East Berlin ADN International Service in German 1310 GMT 31 Aug 83 


llext] Berlin, 31 Aug (ADN) <= The delegation of the Chinese Communist Party's 

central organ RENMIN RIBAO headed by Jiang Yuanchun, director of the paper's inter- 
national news department, which has been briefing itself on socialist developments in the 
GDR tor the past 2 weeks was received at the SED Central Committee today by 

Heinz Geggel, member of the Central Committee and head of the Agitation Department 

of the Central Committee, 


During the talk the two sides discussed the press of the two countries and further 
cooperation among the mass media in the interest of the development of relations 
between the GDR and the People's Republic of China and of the struggle for peace 

and soctalism. The Chinese guests expressed warm thanks for having had the opportunity 
to obtain a comprehensive insight into SED activity in the further shaping of developed 
soclalist soctety tn the GDR. 
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JORDAN'S KING HUSAYN ARRIVES IN BEIJING 
OWOL1111 Beijing XINHUA in English 1100 GMT 1 Sep 83 


[Text] Beijing, September 1 (XINHUA) -- At the invitation of Chinese President Li 
Xiannian, Jordanian King Husayn Ibn Talal and Queen Nur al-Husayn arrived here by 
special plane this afternoon for a ten-day official friendship visit to China. This 
is the king's second visit to China, the first being in last December. Jordanian 
officiai members accompanying the royal couple include Ahmad Lawzi, chief of the 
royal court, and Lt. General Sharif Sa'id bin Shakir, commander in chief of the Armed 
Forces. 


The distinguished guests were greeted at the airport by Yang Bo, chairman of the 
reception committee and minister of light industry, and his wife Xie Yinglan; Gong 
Dafei, vice-minister of foreign affairs; and Huang Shixie, Chinese ambassador to Jordan. 
Kamal al-Hamud, Jordanian ambassador to China, and all the diplomatic officials of the 
embassy were present. Also on hand were diplomatic envoys to China of a number of Arab 
countries. 


The plane carrying the Jordanian guests landed at five p.m. The king and queen were 
greeted by Yang Bo at the gangway. Holding Yang's hands, King Husaye said, "I am very 
glad to come to China for a visit." Yang Bo told him that the Chinese people had been 
looking forward to the royal couples’ arrival. Two children presented bouquets to the 
king and queen. 


WEN YEZHAN FETES PLO'S QADDUMI IN GENEVA 


OW311928 Beijing XINHUA in English 1836 GMT 31 Aug 83 


[Text] Geneva, August 31 (XINHUA) -- Wen Yezhan, vice minister of foreign affairs 

and head of the Chinese delegation to the on-going international conference on the | 
Palestinian problem, today met and feted Faruq Qaddumi, director of the political 

department of the Palestine Liberation Organization and head of the PLO delegation. 


Wen Yezhan conveyed Chinese leaders’ respects to PLO Chairman Yasir ‘Arafat. Wen 
reaffirmed the firm support of the Chinese Government and people for the just struggle 
of the Palestinian people and expressed his belief that the Palestinian people under 
the correct leadership of PLO headed by Yasir ‘Arafat will surely overcome various 
difficulties and win the struggle for mationa! liberation. 


Qaddumi expressed his thanks for the Chinese Sovernment's consistent support for the 
liberation struggle of the Palestinian people. He said that the Palestinian people will 
"persevere in their struggle until the Palestinian people's national rights are 

restored and their own state is established." 


The two sides also exchanged views on the situation in the Middle East. 


Speaks at Palestine Conference 
OW311317 Beijing XINHUA in English 1235 GMT 31 Aug 83 


[Text] Geneva, August 31 (XINHUA) -- "The international community sho | | ve a greater 
sense of urgency and responsibility to the just settlement of the Palestine question," 
said Chinese Vice Foreign Minister Wen Yezhan at the international conference on 


Palestine here today. 


Wen, chairman of the Chinese delegation, declared that China supports unswervingly the 
struggle of the Palestinian and other Arab people to regain their national rights and 
recover their lost territories. 
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"We have high respect for the broad masses of the Palestinian army and civilians who are 
persevering, under the leadership of the PLO headed by Chairman Yasir ‘Arafat, in a 
united struggle to resist aggression," he added. "The Chinese Government and people 
strongly condemn the policies of aggression and expansion pursued by Israel with U.S. 
Support and connivance," he pointed out. 


Wen went on: "Israel, from the very day of its birth, has never ceased its acts of 
aggression and expansion. This has resulted in endless turbulence and wars of disaster 
in the Middle East. In recent years," he said, Israel has stepped up its "efforts to se 
up more settlements in the Israeli-occupied West Bank of the Jordan, wantonly suppres- 
sing and massacring Palestinians." It made an unbridled invasion of Lebanon in June las 
year, ruthlessly massacring Palestinian civilians, he noted. 


The Chinese vice foreign minister indicated that a just solution to the Palestine 
question should be based on an unconditional withdrawal of Israel from its 1967 

occupied Arab territories including Jerusalem; the restoration of the inalienable rights 
ot the Palestinian people including the return to their homeland, self-determination 

and the establishment of a state; and the participation in the solution to the Middle 
East question by the PLO as the sole legitimate representative of the Palestinian people 


The current conference, organized by the United Nations, began on August 29 and will end 
on September 7. In his speech, Wen expressed the hope that the conference will "take 


more effective actions and measures" to maintain world peace. 


CHEN MUHUA RETURNS FROM EAST AFRICA TRIP 


OWO10838 Beijing XINHUA in English 0826 GMT 1 Sep 83 


[fext] Beijing, September 1 (XINHUA) -- A Chinese Government delegation led by Chen 
Muhua, state councillor and minister of foreign economic relations and trade, returned 
here by air today at the end of friendly visits to Tanzania, Zambia and Seychelles. 


While in Tanzania, the delegation attended the 4th round of technical cooperation negoti 
ations among the Governments of China, Tanzania and Zambia on the Tanzania-Zambia 


Railway. 


FOREIGN MINISTRY REITERATES STAND ON CHAD 


OW310834 Beijing XINHUA in English 0824 GMT 31 Aug 83 


(fText] Beijing, August 31 (XINHUA) -- The independence, sovereignty and territorial 
integrity of Chad should be respected and all outside interference must stop immediately 
Qi Huaiyuan, director of the Information Department of the Chinese Foreign Ministry, 
said here today. 


At his weekly news briefing this afternoon, Qi said: "The differences and disputes 
between Third World countries are mostly issues left over from the colonial rule in 
history. It is our consistent view that these differences and disputes should be 
settled peacefully through consultations on the basis of the principle of mutual respect 
for each other's independence, sovereignty and territorial integrity." 


JL PENGFEL MEETS RWANDA CADRES DELEGATION 


OW311938 Beijing XINHUA in English 1602 GMT 31 Aug 83 


[Text] Beijing, August 31 (XINHUA) -- State Councillor Ji Pengfei met a cadres' dele- 
zation from the Rwandan National Revolutionary Movement for Development here this 


atternoon. 
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Both Ji Pengfei and the delegation leader Koloni Placide, a sub-prefect in Rwanda, 
expressed the hope that ties between China and Rwanda would be further strengthened. 


The delegation includes top party and government leaders from nine counties in Rwanda. 
They arrived here today after visits to Xuzhou, Shanghai and Nanjing where they studied 
grassroots party and government organizations, agricultural production and peasant 
education ia China's countryside. 


DELEGATION ATTENDS PAN-AFRICAN YOUTH FESTIVAL 


OWO1L0930 Beijing XINHUA in English 0717 GMT 1 Sep 83 


[Text] Tripoli, August 31 (XINHUA) -- The second pan-African youth festival drew to a 
close here today with a lively ceremony held at the green square in the heart of the city. 


At senset, thousands of Africans led by their different national flags danced into the 
square singing and chanting slogans in different languages. The beating of drums mingled 
with the strains of music added to the mood of joy. 


Present at the ceremony was Mu'ammar al-Qadhdhafi, the Libyan leader, Didier Ratsiraka, 
president of the Malgasy Republic, and Ould Haydala, president of Mauritania. 


Speaking at the ceremony, Ratsiraka called for African unity against imperialism and 
colonialism and stressed the responsibility of youth for the development of the African 
continent. He also urged unity between African youth and youth in other parts of the 
Third World in the struggle against imperialism. 


During the 10-day festival, young people from African countries and other parts of the 
world gave a variety of colorful performances including songs, dances, plays and 
acrobatics, at eight centers in the city. 


The performances were full of vigor and vitality that reflected the life and work of 
youth, 


Competitions were held for football, basketball, handball, table tennis, cycling, 
athletics and chess. 


The festival also organized a number of seminars on the various problems facing youth 

in Africa, including combat against racial discrimination and apartheid, protection and 
development of African natural resources and the role of youth in Africa's socio-economic 
development. 


Youth delegations from China, Yugoslavia and other non-African countries also attended 
the festival. They had get-togethers and talks with African young people. 


BRIEFS 


BEIJING STUDY GROUP IN NIGERIA -- Lagos, August 31 (XINHUA) -- An agreement and seven 
contracts have been signed between a study group from the municipality of beijing and 
the Rivers State of eastern Nigeria after the group's visit to the state of eastern 
Nigeria after the group's visit to the state from August 16 to 27. According to the 
agreement and contracts signed, Beijing and the Rivers State would cooperate bilaterally 
in the fields of medicine, pharmacy, small industries, printing and agriculture. 
Specialists would be dispatched and technical services offered by Beijing. During its 
stay in the state, the governor received four times the group and met with the economic 
councillor of the Chinese Embassy here. The governor also gave a party in honor of the 
group. Most of the group's members already left for home on August 28. [Text] [Beijing 
XINHUA in English 1604 GMT 31 Aug 83 OW] 
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CANADA'S ALBERTA PROVINCE LEADER VISITING CHINA 
Feted by Xie Li 
OW301920 Beijing XINHUA in English 1517 GMT 30 Aug 83 


[Text] Beijing, August 30 (XINHUA) -- Xie Li, secretary-general of the Chinese People's 
Institute of Foreign Affairs, and Peter Lougheed, premier of Alberta Province, Canada, 
today expressed the hope that contracts and economic relations between China and Alberta 
Province would be constantly developed. 


The occasion was a dinner hosted by Xie Li in the Great Hall of the People here this 
evening for Peter Lougheed and Mrs. Jeanne Lougheed and their party. 


The Canadian guests arrived here yesterday at the invitation of the institute. Alberta 
Province established official relations with Heilongjiang Province in 1981. Lougheed 
and his party will go on tour Heilongjiang Province as guests of the provincial People's 
Government. 


Meets Wu Xueqian 
OW311710 Beijing XINHUA in English 1607 GMT 31 Aug 83 


[Text] Beijing, August 31 (XINHUA) -- Chinese State Councillor and Foreign Minister Wu 
Xueqian said here tonight: "I am looking forward to visting Canada next month." 


"There is no obstacle standing in the way of developing friendly relations between 
China and Canada. Many Canadian leaders have visited China, and we will send more dele- 
gations to Canada in future," he added. 


Wu Xueqian made these remarks at a meeting with Peter Lougheed, premier of Alberta 
Province, Canada, Mrs. Jeanne Lougheed and their party. 


Lougheed said: "We feel very good about our relations." He expressed the belief that 
Wu Xueqian's visit to Canada would deepen friendly relations between the two countries. 


Later, Wu gave a dinner for the Canadian guests. 
BRIEFS 


RADIO, TELEVISION DELEGATION TO CANADA -- Beijing, August 31 (XINHUA) -- The Chinese 
radio and television delegation headed by Lu Keqin, advisor to the Ministry of Radio 
and Television, today left Beijing for Canada for a friendly visit, in pursuance of the 
Sino-Canadian 1982-83 cultural exchange plan. [Text] [Beijing XINHUA in English 

1244 CMT 31 Aug 83 OW] 
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FURTHER COVERAGE OF NPC COMMITTEE MEETING 


Punishing Criminals Stressed 
OW310132 Beijing XINHUA Domestic Service in Chinese 1530 GMT 30 Aug 83 


[Excerpts] Beijing, 30 Aug (XINHUA) -- The Second Session of the Sixth NPC Standing 
Committee continued panel discussions 30 August on the problem of social peace and 
order. Committee members all pointed out: To harshly deal with criminals is a struggle 
between ourselves and the enemy in the political sphere and we should fully understand 
and pay sufficient attention to it. 


Committee members all spoke heatedly at the panels. They said: Criminals should be 
punished according to law as severely and quickly as possible. In particular, the 
extraordinarily serious and vile criminals should be sternly given the severest punish- 
ment. Only in this way can we improve social order and peace, promote a fundamental 
turn for the better in the standards of social conduct, solidify and develop the 
political situation of stability and unity, and ensure the success of the socialist 
modernization drive. 


Many committee members pointed out: The first important principle in comprehensively 
handling the situation is to severely punish criminals according to law by dictatorial] 
means. To achieve results in comprehensively handling the situation, the procuratorial, 
judicial, and public security organs must first show their deterring power by firmly 
punishing criminals and then adopt other auxiliary measures. They also said that 
although the principle of punishing serious criminals according to law as severely and 
quickly as possible has been proposed for many years, it has not been satisfactorily 
implemented. This principle must henceforth be resolutely implemented. 


Committee members also mentioned that because class struggle will exist for a long time 
in certain fields and the international situation is extremely complex, the functions 
of dictatorship must not be weakened but ever strengthened. 


Chen Pixian Presides 31 Aug 
OWO10615 Beijing XINHUA Domestic Service in Chinese 1158 GMT 31 Aug 83 


[Text] Beijing, 31 Aug (XINHUA) -- The Second Session of the Sixth NPC Standing Com- 
mittee held a plenary meeting this morning. | 


The meeting heard explanations by Song Rufen, vice chairman of the Legislative Affairs 
Committee of the NPC Standing Committee, on -..e revised "PRC Law Concerning the Safety 
of Marine Communications (Draft)" and on a decision concerning the date for the elec- 
tion of deputies to people's congresses at the county and township levels (draft). 

Song Rufen said: In accordance with the decision of both the 20th and 25th Sessions of 
the 5th NPC Standing Committee, deputies to new people's congresses at the county and 
township levels should be elected by the end of 1983. In view of the fact that 
counties and townships in a number of provinces, autonomous regions, and municipalities 
directly under the central government have not been able to elect their new people's 
congresses on schedule and that organizational reform and the separation of government 
administration from commune management have not yet been completed, the Legislative 
Affairs Committee proposed that counties and townships which cannot elect new people's 
congresses by the end of 1983 should hold such elections before the end of 1984 with 
the approval of the people's congress standing committees of the relevant provinces, 
autonomous regions, and municipalities directly under the central government. He asked 
the meeting to examine and approve this draft decision. 
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The meeting also heard explanations by Li Peng, vice minister of finance, on a motion to 
revise Articles 5, 8, and 9 of "The PRC Income Tax Law Concerning Joint Ventures With 
Chinese and Foreign Investment"; explanations by Yan Zhongqin, vice minister of labor and 
personnel, on a "motion to authorize the State Council to partially revise and supplement 
measures concerning the retirement and discharge of workers and staff members from work"; 
and explanations by Li Chengrui, director of the State Statistical Bureau, on the "PRC 
Statistics Law (Draft)". 


NPC Standing Committee members attending the session also heard explanations by Han Xu, 
vice minister of foreign affairs, on a proposal that China enter into two protocols 
supplementary to the 1949 Geneva Conventions -- The "Protocol Supplementary to the 

12 August 1949 Geneva Convention on the Protection of Victims of International Armed 
Clashes" and the "protocol Supplementary to the 12 August 1949 Geneva Convention on the 
Protection of Victims of Noninternational Armed Clashes." 


Chen Pixian, vice chairman of the NPC Standing Committee, presided over today's session. 
Other vice chairmen of the NPC Standing Committee present were Hu Juewen, Xu Deheng, 
Peng Chong, Wang Renzhong, Zhu Xuefan, Ngapoi Ngawany Jigme, Baingen Erdini Qoigyi 
Gyaincain, Seypidin, Zhou Gucheng, Hu Yuzhi, Rong Yiren, Ye Fei and Huang Hua. 


Wang Bingqian, state councillor, and Zheng Tianxiang, president of the Supreme People's 
Court, attended the session as observers. 


Joint Venture Taxation Discussed 
0W311403 Beijing XINHUA in English 1059 GMT 31 Aug 83 


[Text] Beijing, August 31 (XINHUA) -- The period of reduction or exemption from income 
tax for newly established joint ventures in China is to be extended from three years to 
five, according to Li Peng, Chinese vice-minister of finance. Li Peng was speaking at a 
meeting of the Sixth National People's Congress Standing Committee here today. He asked 
the meeting to discuss and approve the amendments to "The Income Tax Law of the People'- 
Republic of China Concerning Joint Ventures With Chinese and Foreign Investment" in the 
interests of foreign investors. 


Such preferential treatment will be given to joint ventures which are to be operated by 
Chinese and foreign parties for a period of at least ten years, and the period of 
reduction or exemption from income tax starts from the first profit-making year, Vice- 
Minister Li said. As for the joint ventures now in operation, Li Peng said, the 
Ministry of Finance will submit other proposals to the State Council for discussion and 
approval. 


It is learned that the amendments to the law were made after repeated investigations in 
various parts of China and study of the experiences of Southeast Asian countries in the 
field. They also gave consideration to appeals from foreign firms. The income tax law 
has been in effect for three years. Over the three years to the end of 1982 China used 
foreign investment to import advanced technology and equipment worth more than 1,700 
million U.S. dollars, according to an official from the Ministry of Foreign Economic 
Relations and Trade. The imports have helped China improve the quality of its products 
in efforts to develop export trade as well as domestic trade, the official said. The 
extension of the period of reduction or exemption from income tax will help draw more 
foreign investors to China to run joint ventures, he said. 
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Statistical Law Explained 
OW311258 Beijing XINHUA in English 1108 GMT 31 Aug 83 


[Text] Beijing, August 31 (XINHUA) -- China's State Statistical Bureau will publish 
statistics periodically. As a rule, units and individuals with an obligation to report 
statistics to higher authorities must do so on time. Serious violations will be 
punished by law. These remarks were made by Li Chengrui, director of the State Statis- 
tical Bureau, explaining a draft statistical law at the Second Meeting of the Standing 
-Committee of the Sixth National People’s Congress (NPC) here today. On behalf of the 
State Council the director submitted the draft law to the Standing Committee for dis- 
cussion and approval. 


In addition to issuing once a year a communique on the fulfillment of the nation's 
annual plan for economic and social development, China offers statistics through the 
"National Statistical Year-Book", “Extracts of Statistics" and "Monthly Bulletin of 
Statistics”, all published by the state bureau. 


However, Director Li said, state secrets will be strictly guarded, data gained through 
investigations of individuals and families will not be revealed without their permission, 
according to the draft law. 


Director Li said that they took about six years to draft the law, which consists of 

six chapters and 32 articles. Based on positive and negative historical lessons and 
the actual conditions of the nation, the draft law also uses the relevant experience of 
other countries, the director added. Formulation of a statistical law points the 

way to stronger control over statistical work. 


In an interview with XINHUA after today's meeting, Li Chengrui said that China has train 
ed a large number of statistical workers through regular and sparetime education 

while drafting the law over the past few years. The purpose in doing so is to meet the 
needs of the nation's four modernizations and improve economic management and the 
science of statistics, he said. 


A Beijing-based college of planning and statistics, the first such institution of 
higher learning in China, was established earlier this year. Over 30 Chinese institu- 
tions of higher learning have departments or specialities of planning and statistics, 
with a total of about 6,000 students. China also has five secondary statistical schools 
and 128 professional schools have statistical specialities with a total of over 13,000 
students. Preparations for the setting up of a college of statistics in northwest China 
are now under way. In addition two universities in Shanghai and Tianjin wi.il soon 

open statistical specialities. 


Sparetime education for the training of statisticians has developed rapidly over the 
past years, Director Li said. Incomplete figures from the State Statistical Bureau 
and 12 provinces and municipalities show that more than 24,000 statistical officials 
have received in-service training. 


At present the most popular sparetime education in this field is the fundamentals of 
social and economic statistics on television, followed by more than 650,000 people. 
The course is jointly sponsored by the State Statistical Bureau and the central 
television station. 
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BEIJING CATHOLIC SEMINARY TO OPEN IN SEPTEMBER 


OW310857 Beijing XINHUA in English 0718 GMT 31 Aug 83 


[Text] Beijing, August 31 (XINHUA) -- Sixty high school graduates will become the first 
group of students at the China Catholic Theological Seminary which is to open here 

in September. The seminary is sponsored by the China Patriotic Catholic Association 

and the National Administration Commission of the Chinese Catholic Church. 


Bishop Tu Shihua, director of the seminary, said that the enrolled seminarists are 
patriotic and devoted Catholics who are willing to serve as clergymen, devoting their 
whole lite to China's independent and self-administered Catholic Church. All the 
seminarists, he said, were chosen through examination from more than 200 applicants 
recommended by various local churches and patriotic assuciations. 


Located in the eastern district ot the capital, the seminary will offer both general 
and refresher courses. Those attending the general course will systematically study 
Catholic theology, including the Bible, ethics, creeds, church history, rites, sermons 
and philosophy. They will also study history, geography, politics and language in 
six-year study. Those attending the refresher course will study two to three years 
since they have already obtained some basic theological knowledge. After graduation, 
they will go back to serve in their dioceses. 


64-year-old Bishop Tu, a graduate of the former Furen (Foo Jen) University, said that 
all the textbooks used at Chinese theological seminaries in the past were written in 
Latin by foreiguers. Those textbooks had many wrong formulations about the Chinesc 
church. Therefore, the seminary will compile new textbooks and lessons will be given 
in Chinese, he said. To make the new clerics capable ot both serving the independent 
and self-administrated Chinese church and contributing to the country's modernization, 
Tu said "we have to equip them with some professional skills such as a foreign 
language as well as theological knowledge and the general knowledge required of a 
college graduate of arts." 


According to the bishop, the theological seminary received much assistance from the 
government and society. Teachers have already been invited to come from various 
localities. 


The Chinese Catholic Church has already opened two other seminaries in Shanghai and 
Shenyang in the northeast. Seminaries are also planned by churches in southwest 
and central south China. 


1949 LETTER FROM CHEN YUN STRESSES LAW, ORDER 


HK310947 Beijing RENMIN RIBAO in Chinese 29 Aug 83 p 3 


(Article from Sichuan ZHIBU SHENGHOU [PARTY BRANCH LIFE]: "A Letter From Comrade Chen 
Yun" ] 


‘Text ] On 19 June 1949, Comrade Chen Yun wrote Lu Kaiti (7120 1956 1879], son of 
revolutionary martyr Lu “uansheng [7120 6898 3932], a letter in which he said: 
"Personally speaking, your father and I had not time to attend to the matters of 
studying and the well-being of our children, and we did not fulfill our responsibili- 
ties of being the heads of our families. However, we considered the issue at that time 
and agreed that if we only took care of the children of our families, we would have 
nothing to spare to remold the whole society. Therefore, we decided to leave our 
families and to work busily for the society." 
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"Il have to urge you again on ove matter, speaking as a member of the elder generation, 
and you may copy out thie part of the letter for Ni Yun [7206 0061) (Note: Ni Yun 

was a cousin of Comrade Chen Yun and the only relative of Chen Yun in his hometown), 
asking him to pay attention to the matter too; that is, under no circumstances can 

you and Ni Yun pose as the children of revolutionary heroes. You must bear in mind 

that you must not put on any airs before your fellow countrymen, nor can you indulge 

in any impermissible or tllegal behavior, which is absolutely prohibited. You must bear 
in mind that all communists and civilians are equal before the state law, and communists 
are model people who always observe the law." "Since your father and I are not heroes 
who render great service to the state, you are not the children of heroes, which vou 
must always remember. You must always bear in mind that the real revolutionary heroes 
are the civilians of the whole nation. Only when they oppose the reactionaries and 
support the plan, can the PLA liberate the whole of China smoothly. You must know 

your place, discipline yourselves, and must not act in any impermissible on illegal 

way. It seems that my letter is rather blunt as this is the first time I have written 
to you. But I deeply feel that it is my duty to exhort you on this matter." 


XINHUA COMMENTATOR ON USING FOREIGN CAPITAL 


OWO10425 Beijing XINHUA Domestic Service in Chinese 0046 GMT 3] Aug 83 
[XINHUA commentator's article: "Utilize Foreign Capital More Actively and Effectively"] 


[Text] Beijing, 31 Aug (XINHUA) -- In keeping with the policy of "relying mainly on our 
own efforts while using foreign assistance as a supplementary means," China has over the 
past few years utilized some foreign capital, including loans from foreign governments, 
banks and international finance organizations, and direct investments by foreign firms. 
The introduction of advanced technology and equipment by utilizing foreign capital has 
already begun to play a role in the national economy. In the future China will 

further expand the utilization of foreign capital and import technology to transform 
the tens of thousands of medium-sized and small enterprises. This is an important 
measure for promoting China's technological progress. 


Some comrades have expressed worries about the utilization of foreign capital in joint 
ventures, cooperative production, and compensatory trade. They ask: Will foreign firms 
control some of our industrial enterprises? Will increased imports of equipment 

and materials and selling of their products on the domestic market deal a blow to our 

national industrial production? 


Such concern is understandable. However, so long as we adopt the correct policy and 
appropriate measures, the utilization of foreign capital will not deal a blow to our 
national industries, but instead augment our capacity for self-reliance and spur the 
development of national industries. After the 3d Plenary Session of the llth CPC 
Central Committee, China summed up its experience in utilizing foreign capital at home 
and abroad and adopted che policy of “utilizing foreign capital actively and effectively 
according to our capability." Practice has shown that this policy is correct. Under 
China's laws, a joint venture must be operated in accordance with provisions stipulated 
in the “Law On Joint Ventures Using Chinese and Foreign Capital" and other relevant 

laws and decrees. The creation of a joint venture and its scope of business must be 
examined and approved by China's departments concerned. All its operational activities 
are subjected to the supervision and regulation of China's various economic departments. 
It directly takes part in the division of labor in China's social production. As of the 
end of 1982, China had set up 83 joint ventures using Chinese and foreign capital. 
Although the management of these joint ventures is not perfect and their special 
characteristics have not been fully brought into play, they are already playing an 
active role in China's economy. 
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fo utliize foreiyn capital more actively and effectively and create a new situation in 
importing technology, it is essential first of all to draw up plans for importing techno- 
logy on the basis of a correct policy and a unified ideological understanding to ensure 
that the utilization of foreign capital for the import of technology will effectively 
promote the development of the national economy, To this end the various departments and 
localities must find out the weak links of the various trades and closely integrate the 
import of technology with key construction projects and with technical transformation 

of the various tndustries, From a macroscopie viewpoint, all businesses must be planned 
as a whole in order to meet the needs of China's long-term economic development, They 
must be developed according to their importance in the respective industries, their geo- 
graphical distribution, and their technical conditions. It is necessary to pay attention 
to the development of Industry as a whole and to its economic results instead of showing 
concern only tor the interests of the localities. Proceeding from the overall] situation, 
we must develop an industry with certain priorities and a definite purpose and in a 
systematic manner. 


Second, trom a microscopic viewpoint, it is necessary to seriously and meticulously conduc! 
feasibility studies on each project and organize experts of various fields to verify the 
feasibility of each project. We must primarily import technology item by item and pay 
particular attention to Importing software technology in order to enhance our capability 
to independently develop and create our own technology. Of course, to accelerate techno- 
logical progress, it is also necessary to import equipment that for the time being cannot 
be produced domestically or, if it can be produced domestically, is of inferior quality. 
However, equipment that is to be imported must be advanced, suitable for our country, and 
of unitorm high quality. 


Third, in our policy we must give a green light to the utilization of foreign capital. We 
must encourage cooperative production, conpensatory trade, and joint ventures; adopt 
various means to import technology; expand our productive forces; and study modern manage- 
ment experience. Regarding taxation, interest rates, customs duties, and product market- 
ing for joint ventures using Chinese and foreign capital, we should adopt flexible 
policies according to actual conditions. Because no breakthrough has yet been scored in 


promoting joint ventures, it is all the more necessary that we render more support in 
terms of policies and practical measures, 
By seriously carrying out the central authorities’ relevant principles and policies on 


utilizing foreign capital, supplementing them with practical measures, and drawing on our 
own technical and material foundation, we can surely absorb advanced foreign technology 
and management experience, augment our capacity for self-reliance, and accelerate the 
tempo of socialist economic construction, 


? 


PROTECTING SPECLALIZED HOUSEHOLDS STRESSED 


HK 311435 Beijing RENMIN RIBAO in Chinese 29 Aug 83 p 1 


omentator's article: "Protecting Specialized Households Is Protecting Newly Emerging 
Productive Forces"] 


Text] “Longing to eat some fish," Jiang Qingyuan and six other staffers of the grain 


supply center of Huigu District, Su County, Anhui Province threw poison into the fish 
farming areas contracted by four specialized fishery households and killed a large number 
| fish and mussels, This incident caused tremendous economic losses to the four 


specialized households on the one hand, and, on the other, dealt a heavy blow to the 
fishery households’ initiative in production. Its pernicious influence is remarkable. 
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Naturally, the situation in which the economic interests of specialized fishery house- 
holds are not safely guaranteed will badly hurt their initiative in production, Some 
specitalized fishery households in Jingzhou Prefecture, Hubei Province said: Fish 
farming is attractive. But we just worry about thrve things: stealing, poisoning, and 
fishing by using explosives. According to an investigation, quite a lot of peasants in 
that area who specialize in fish farming refuse to contract for management of fishponds 
just because their interests are not guaranteed. Some peasants, though having signed 
contracts for fish farming, eventually returned fishponds to the collective. Therefore, 
many ponds which can be used to develop fish farming are lying unused, failing to pro- 
duce wealth for society. Thus it can be seen that the development of fresh water 
fishery in our country will be considerably slowed down as long as the state laws con- 
cerned are not strictly enforced and the good social order necessary to fishery produc- 
tion is not availabie. 


Some leading organs and even some judicial departments have failed to attach due impor- 
tance to safeguarding the legitimate economic interests of specialized households in 
rural areas. Seldom have they taken strong and resolute actions against those illegal 
activities that infringe upon the interests of specialized households. One of the 
important policies adopted by the party and the government toward rural areas is to 
speed up the process of transforming the self-sufficient and semi-self-suf ficient 
economy in rural areas into a relatively large-scale commodity economy by encouraging 
specialized and major households to promote commodity production. These "two house- 
holds" have made many contributions to reviving the rural economy in the last few years. 
We must enthusiastically help them to healthily develop and safeguard their economic 
interests. Ensuring that they can carry out regular production means safeguarding the 
party's policies and protecting the newly emerging social productive forces. This is a 
matter of prime importance which should not be overlooked. The above case of fish 
poisoning happened in Su County 2 months ago. The leading people of Su County must 
promptly handle this case. Other places should also pay attention to similar problems 
with which they are faced, rigorously enforcing the laws concerned promulgated by the 
government, resolutely checking this type of illegal act, and ensuring that the party's 
policies are properly implemented. 


FINANCE MINISTRY OFFICIAL ON ROLE OF TAX REVENUE 
HKO10411 Beijing RENMIN RIBAO in Chinese 28 Aug 83 p 5 


[Article by Niu Licheng, deputy director of General Taxation Bureau of Ministry of 
Finance: "Tax Revenue, a Major Economic Lever" 


‘Text] In his "Government Work Report” to the Sixth NPC, Premier Zhao Ziyang pointed 
out: “While making proper use of administrative and legislative means, the state should 
use more effectively such economic levers as pricing, taxation, and credits, strengthen 
statistical work and supervision by statistical means, and guide the economic activi- 
ties of localities, departments, and enterprises in the right direction, so as to ensure 
fulfillment of the state plan." These remarks have raised concrete tasks and demands 
for doing tax revenue work. 


Industrial and commercial tax revenues are an important means of collecting the state's 
financial income, a form of distributing and redistributing national income, and an 
important economic lever to implement the state's economic policies and to regulate 
production, consumption, and income. Here I would like to talk about what role tax 
revenue plays in the four modernizations, in connection with the practice of tax revenue 
work. 


I. 1 Sep 83 K 8 CHINA 
PRC NATIONAL AFFAIRS 


Accumulate Funds, Support State Construction 


Along with the development of industrial and agricultural production, tax revenue has 
been increasing continuously and the percentage of tax revenue in the whole financial 
income has also been increasing year by year. Tax revenue accounted for 37 percent 

of the total financial income in the 1960's, but it increased to 41.6 percent in the 
1970's and to 53.1 percent in the first 3 years of the 1980's, It is thus clear that 
tax revenue plays an important role in ensuring a balance of revenue and expenditure 

in the state budget and in supporting economic construction. Particularly since the 3d 
Plenary Session of the llth CPC Central Committee, tax revenue has increased by several 
billion yuan every year on the basis of developing production. It may be said that tax 
revenue has become the mainstay of financial income. This big sum of funds has been 
gathered bit by bit by tax revenue departments and is used to develop industrial 

and agricultural production, culture, education, science, to strengthen national defense 
and to develop administrative management and public causes. 


Our country's tax revenue "comes from the masses and is used for the masses," which 
corresponds with the interests of the people. Of the revenue, over 90 percent comes 
from state-run and collective enterprises. The increase in tax revenue mainly depends 
on developing the national economy, but not on increasing the burden of the masses. 
This is essentially different from tax revenue in capitalist countries. Along with 
eracticing the system of substituting taxes for the delivery of profits in state-run 
enterprises, the percentage of tax revenue in total financial income will increase by 
a bie margin and tax revenue will play an increasingly important role in ensuring 

a balance of revenue and expenditure in the state budget. 


Regular Production, Consumption and Income 


In complicated economic activities, different profits may be achieved in different 
trades, enterprises, and products. A profit as high as 50 percent may be achieved 

for some products, but only a moderate profit can be made and losses are even suffered 
in other products. This situation is mainly due to different conditions in equipment, 
transportation, and natural resources, and to policy. To deal with the problem, not 
only have we adopted the measure of readjusting policy, but we can also use tax revenue, 
a relatively flexible lever, to carry out regulation. By establishing different kinds 
of taxes, by adding and reducing tax items, and by increasing and decreasing tax rates, 
we can give explicit expression to the policy of reward and limitation, guide economic 
activities, limit the production of oversupplied goods, and stimulate the production of 
short-supply goods, so as to make microeconomic activities meet the needs of the 
macroeconomy. In order to stimulate the adjustment of the national economy, in recent 
years we have adopted a series of policies and measures in tax revenue and have achieved 
relatively good results, thus further bringing into play the role of tax revenue as 

an economic lever. For example, since the early 1960's, the state has all long adopted 
a policy of low taxes and tax exemption in commune- and brigade-run enterprises 

in rural areas, thus vigorously supporting their development. 


In the course of developing commune- and brigade-run enterprises in recent years, 

there has appeared a situation of repetitive and blind construction. Some of these 
enterprises even went so far as to run counter to state plan, competing with urban 
industrial enterprises for raw materials, energy, and markets. In order to solve 

this problem necessary readjustments have been made in collecting tax revenue from 
commune- and b.igade-run enterprises. From March 1982 on, a unified industrial and 
commercial tax is to be levied on 20 kinds of goods produced and marketed by commune- 
ind brigade-run enterprises in rural areas, such as cigarettes, wine, sugar, watches, 
bicycles, and sewing machines; and no preferential treatment, such as tax reduction and 
exemption, will be given. Meanwhile, in order to meet the needs of the market, tax 
rates have been reduced on 10 or so kinds of goods, such as matches, soap, milk powder, 


and rubber shoes. 
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By implementing these policies we have effectively brought into play the role of tax 
revenue as an economic lever and have achieved good results in guiding commune- and bri- 
gade-run enterprises to develop along the road of state planning and in encouraging the 
production of needed goods, 


Strengthen Financial Supervision, Tap Potentials of Enterprises 


Tax revenue work is an information system as well as a supervision force dispatched by 
the state to enterprises. Like banking work, tax revenue work involves many aspects 
and calls for frequent contacts with enterprises. In order properly to carry out tax 
revenue work we must have an understanding of the production and business operation of 
the enterprises concerned, be fully aware of financial cost accounting, guide enter- 
prises to implement correctly various economic policies of the state, improve business 
management, tap potential, and raise economic results. Tax revenue departments must 
play their role in all fields of production and business operation of enterprises in 
the course of levying income taxes on the enterprises. They must carry out their work 
according to relevant regulations and levy taxes according to tax rates. Those 
unreasonable expenditures which need to be pared down must be pared down, unreasonable 
profit retention which exceeds a stipulated quota and needs to be readjusted must 

be readjusted. Acts in violation of economic policies must be immediately reported, 
checked, and rectified. In the future, along with the development of reforming the 
tax system, we will bring into play the supervisory role of tax revenue in a broader 
sphere and supervision will be carried out more penetratingly. With a mighty tax 
revenue contingent and a relatively sound management system in levying taxes, we can 
more effectively carry out supervisory work in enterprises, systematize and regularize 
financial supervision, and ensure the state's financial income is promptly collected. 


Safeguard the State's Sovereignty, Promote International Economic Exchanges 


Since the 3d Plenary Session of the llth CPC Central Committee, China has adopted an 
open-door policy and broken with tis closed-door policy. Joint ventures using Chinese 
and foreign capital are now developing; processing on order, compensation trade, and 
other forms are becoming more and more popular. Some foreign oil companies have put 
in tenders for oil exploitation in China's four sea areas and the exploration will 
goon be carried out. In addition, there are a lot of foreign experts, scholars, and 
technical personnel in our country, and taxes will be levied on their income from 

our country, which is an international practice. 


In recent years, China has formulated the law on Chinese-foreign joint ventures, the 
income tax law concerning foreign enterprises, and the individual income tax law, thus 
initially establishing its tax revenue system involving foreign enterprises. Tax 
revenue business has rapidly developed and commends itself to people of all fields. 

Of course, the work has to be further strengthened and improved. Viewed with a 
developmental approach, however, the role of tax revenue in safeguarding the state's 
sovereignty will become more and more prominent. 


FINANCE MINISTRY ANNOUNCES CHANGE IN TAX LEVY 


OW280613 Beijing XINHUA Domestic Service in Chinese 0050 GMT 28 Aug 83 


[Text] Beijing, 28 Aug (XINHUA) -- In accordance with a relevant State Council 
regulation, the Ministry of Finance has decided that beginning 1 October this year 
industrial and commercial taxes levied on individual small retailers and some collec- 
tive enterprises doing retail businesses will be withheld and delivered for them by 
their wholesale departments. 


I. 1 Sep 83 K 10 CHINA 
PRC NATIONAL AFFAIRS 


The decision was made by the Ministry of Finance in view of the fact that the books kept 
by these units and individuals are far from complete or perfect and there are very serious 
tax evasions involved, To have wholesale departments withhold and deliver tax for these 
taxpayers will not Increase their tax payments, merely change the time of the tax payment, 
This method will be useful and will bring about vigorous development in the retail trade 
in both urban and rural areas, improve tax revenue control, plug loopholes, and ensure 
financial revenue for the state, It will also be conducive to promoting competition 
among various kinds of commercial trades under the condition of equality. 


"EXCESSIVE DECENTRALIZATION' OF CAPITAL NOTED 


HKOL0246 Beijing WEN ZHAI BAO in Chinese No 98, 19 Aug 83 p 1 


[Article by WEN ZHAI BAO materials section: "Ten Manifestations of Excessive Decentrali- 
zation of Capital") 


[Text] There has been excessive decentralization of capital in recent years; financial 
revenues cannot rise, and there isa shortage of capital for key projects. Here we list 
the manifestations of decentralization of capital: 


lL. In many enterprises the basic quota under contract tends to be low, and the 
proportion of profits retained tends to be high, which has resulted in decreasing state 
financial revenues by a large margin. Compared with 1978 figures, profit realized in 
state-owned enterprises dropped by 12.3 percent in 1981, while the actual income of the 
enterprises grew by 450 percent as a result of the expansion of their powers. 


2. Some places set up regulations of their own and dredge away the state's financial 
revenues. For instance, commercial enterprises have increased the proportion of profit 
retained. The unified stipulation of the state is 10 percent. Nonetheless, some 
provinces have raised the proportion to 35 percent for wholesale enterprises, and 45 per- 
cent for retail enterprises. 


3. Some places have expanded by themselves the limitation on price subsidies for 
agricultural and sideline products, raising the sum of subsidies while lowering the basic 
purchase quota. In addition there are production growth factors and the standard for 
sales bonuses its too high. All this has made the state expenditures increase with each 
passing year. The expenditures of 1982 doubled compared with 1978 figures. 


4. Some areas and enterprises have raised prices for production materials without 
permission, which has fattened the purses of the smaller units and a small number of 
people, but injured the state, while raising the cost of consuming enterprises and 
capital construction. 


5. The prices of some light industry products have been cut for sales competition, 


6. Losses involved in foreign trade are borne by the state, while the advantages are 
enjoyed by the consumers. 


?. Part of the revenue within the budget has been transferred to revenue outside the 
budget. 


8, Some state-owned enterprises have transferred part of their profits to units of 
collective ownership. 


9. In some areas and departments, charges and apportionment items have grown greater 
and greater in number. 


he 


L Sep 83 K ll CHINA 
PRC NATIONAL AFFAIRS 


10, The situation of recklessly distributing bonuses and subsidies is serious. In the 
first 5 months of this year, gross output of industrial production grew by 8.2 percent 

compared with the same period last year, while the sum of wages and honuses paid to the 
workers and staff through the banks rose by 11.3 percent compared with the same period 

last year. 


ELECTRONICS MINISTER VIEWS DEVELOPING INDUSTRY 


HKO1LO400 Beijing JINGJI RIBAO in Chinese 27 Aug 83 p 1 


[Report by Wang Yuling: "Develop the Economy and Supply Advanced Electronics Equipment 
as Quickly as Possible -- An Interview With Jiang Zemin, Minister of Electronics Industry} 


[Text] The gap is wide, comparing the electronics industry of our country with developed 
countries in the West. Under the new situation when the development of the national 
economy poses more and more pressing demands for electronic technological equipment, how 
can we develop the electronics industry as quickly as possible? Jiang Zemin, minister of 
electronics industry, has answered this question, 


Question: Please describe the foundation and the present conditions of the electronics 
industry of our country. 


Answer: The basis of the electronics industry of our country was weak. When the country 
was first liberated, there were only a few radio repair workshops. Over about 30 years 
of construction a new and developing industrial department of considerable scope, with 
fairly complete specific classifications, has been formed, which has provided a certain 
amount of electronic equipment for our national defense and national economy. In recent 
years, under the premise of giving priority to ensuring the fulfillment of production of 
articles for military use, electronic products of the consumer category have been devel- 
oped in a big way. Comparing 1982 figures with 1978 figures, the output of radios ‘rew 
by 36 percent, television sets 10 times, and recorders 68 times, and there was an increa®e 
in varieties anda rise in performance quality. Nonetheless, the gap is still considered 
very wide if the electronics industry is to really play a part in the military electronic 
equipment department, the electronic equipment department of the national economy, and 
the supply department of electronic products needed in the cultural and material life of 
the people. 


Question: What is the chief problem facing the electronics industry? And how is it to 
be solved? 


Answer: The level of production, quality, and reliability of products, and even the 
economic results of our electronics industry, are rather low. The means of our 
scientific research is backward, and the period for preparation of new products long; 
this is not suitable to the characteristics of the high-speed development and change 

in the scientific research of an exploratory-type industry. Moreover, factories are 
scattered and do not carry on specialized, high-level mass production in coordination. 

At present the proportion of electronic products belonging to the production materials 
category in the service of the various departments of the national economy is still small 
and fails to meet the needs of the four modernizations. Our task is to create a new 
situation on the existing basis through readjusting, restructuring, consolidating, and 
improving. On the several problems concerning the scattering of factories and so on, 

it is necessary for us to adopt the principle of making some choices; namely, to concen- 
trate forces on grasping key technology and the most important products. During the 
period of the Seventh 5-Year Plan, it is imperative for various specialized departments 
to transform or set up several technological exploration centers and ba. kbone enterprises 
possessing the capability of mass industrialized production, strive to make real break- 
throughs in some key technology, and make the quality and performance of a large number 
of key products approach advanced levels abroad. 
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Question: What is the great significance of developing electronic products in the 
production materials category? 


Answer: Electronic products in the production materials category are chiefly used to 
equip the various departments of the national economy. The social economic results 
created by the application of electronic products and technology will be far greater 
than the direct economic results of the electronics industry itself. The rapid applica- 
tion of advanced electronic technological methods has been highly valued by more and 
more people. 


Question: In view of the strategic aim of our country to quadruple total value of 
industrial and agricultural output, should the electronics industry take a larger step 
as a department of technological equipment? 


Answer: The electronics industry is a department providing technological equipment for 
the modernization of the national economy. It is necessary for the industry to develop 
ahead of time. Therefore, it is our tentative idea that the strategic target of the 
development of the electronics industry is to strive by the year 2000 to make its gross 
annual output value 8 times that of 1980, and account for around 3 percent of the total 
value of industrial and agricultural output. In terms of the level of production 
skill, the industry is to attain world standards of the late 1980's and the early 
1990's. 


Question: Please explain the relationship between the import of technology and products 
and the development of the production of our electronics industry. 


Answer: At present there is an urgent demand for electronic products in various depart- 
ments. It is true that our home products fail to meet demand. Therefore, importing some 
products should be permitted. Nonetheless, it is necessary to adopt the policy of 
"linking trade with technology," namely, while importing equipment, to import advanced 


technology. In some cases key parts may be imported and assembled at home. Meanwhile, 
the use of whatever items can be made at home should be encouraged, even where there is 
a gap in quality but are still effective. Of course, we should also exert ourselves to 


narrow the gap between us and developed countries. 
Question: What is the strategic focus of the electronics industry in the next stage? 


Answer: There are three aspects in the strategic focus in the next stage, namely, elec- 
tronic products for defense industry, large integrated circuits, and electronic computers, 
The electronics industry is an industry of intensive knowledge, technology, and invest- 
ment. Under the present circumstances in which the financial and material power of our 
‘ountry is limited, the whole situation will be motivated and invigorated only by 
grasping the key points. 


PENG DEHUAL'S PERSECUTOR JAILED FOR 9 YEARS 


HK 311115 Cnuangzhou YANGCHENG WANBAO in Chtuesec 29 Aug 83 p 1 


'"Special dispatch" from Wuhan: "Wang Dabin, Hatchet Man Who Persecuted Comrade Peng 
Dehuai, Jailed for 9 Years"] 


(Text! On 29 August, CHANGJIANG RIBAO reported: Wang Dabin, who was involved in framing 
ind persecuting Comrade Peng Dehuai and other comrades during the "Cultural Revolution," 
was sentenced to 9 years' imprisonment and deprived of his political rights for 2 years 


by the Wuhan Intermediate People's Court. The verdicts came into force yesterday. 
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Wang Dabin was a student at beijing Geological College (which was later changed to 
Wuhan Geological College). 


In the initial stage of the "Cultural Revolution," he was the head of a rebel organiza- 
tion called the "Dongfanghong Commune." In December 1966, Wang Dabin was in Chongqing. 
On hearing that the Lin Biao and Jiang Qirg counterrevolutionary cliques wanted to 
persecute Comrade Peng Dehuai, he immediately led some of the students of his college 
from Chongqing to Chengdu. Together with his fellow students, he escorted Comrade Peng 
Dehuai to Beijing Geological College and illegally searched Comrade Peng Dehuai's resi- 
dence. In July 1967, instructed by Lin Biao and Jiang Qing, Wang Dabin energetically 
schemed to criticize and repudiate Comrade Peng Dehuai in public, and maligned Comrade 
Peng Dehuai, saying that he was "plotting to stage a coup d'etat" and "maintaining 
illicit relations with foreign countries." Materials for this vilification were widely 
distributed, and Comrade Peng Dehuai was persecuted and tortured. Between March and 
April 1967, Wang Dabin took the lead in scheming to issue a statement in the name of 
his "rebel" organization and the college Revolutionary Committee to vilify and attack 
leading comrades such as Tan Zhenlin, Yu Qiuli, and He Changgong. From April 1967 to 
August 1968, Wang Dabin falsely imputed such crimes as being "capitalist roaders" and 
"reactionary academic authorities" to the original responsible persons of the Beijing 
Geological College CPC Committee and to the professors of the college, and tortured 
them several times. 


On 18 August, the Wuhan City Intermediate People's Court opened a court session to try 
Wang Dabing's case. The court meted out legal punishment to Wang Dabing, who admitted 
all the crimes and said that he would not lodge an appeal. 


ARTICLE ON DETERMINING COUNTERREVOLUTIONARY PURPOSE 


HK260855 Beijing GUANGMING RIBAO in Chinese 20 Aug 83 p 3 
[Article by Li Wenyan: "How To Correctly Determine a Counterrevolutionary Purpose" ] 


[Text] Article 90 of the PRC Criminal Law stipulates: "Acts with the intention of 
bringing down the political power of the proletarian dictatorship and the socialist 
system, and causing harm to the PRC, constitute a crime against revolution." This 
stipulation reveals the essence of the counterrevolutionary crime and summarizes the 
two characteristics of this crime in terms of law. Objectively, the crime refers to 
acts causing harm to the PRC; subjectively, the purpose of the acts is to topple the 
political power of the proletarian dictatorship and the socialist system. In judicial 
practice it is rather easy to determine whether an act which is harmful to society has 
been committed; but it is difficult to determine whether an offender harbors a counter- 
revolutionary purpose. In this article, I would like to discuss how to correctly 
determine a counterrevolutionary purpose. 


In general, as for most counterrevolutionary criminals, it is not difficult to determine 
whether they subjectively have a counterrevolutionary purpose. For example, in cases 
such as having illicit relations with a foreign country in order to plot to endanger 

the sovereignty, territorial integrity, and security of the motherland, plotting to 
topple the government and to split the nation, carrying out an armed revolt by gathering 
a mob to break into a prison to rescue a prisoner, acting as a spy for or giving supplies 
to the enemy, organizing and leading a counterrevolutionary clique, and carrying out 
counterrevolutionary activities by organizing and making use of superstitious sects and 
secret societies of a feudal style, those acts which cause serious harm to the PRC com- 
pletely and clearly reflect the counterrevolutionary purpose of the people who commit 
these acts. Therefore, so long as the facts of committing the above acts are affirmed, 
the counterrevolutionary purpose involved in the acts can thus be determined. 
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Some comrades think that acts are objective but that a purpose is a subjective idea 
existing in man's mind, so, ascertaining the fact of some acts can only solve the 
objective problem but cannot prove the subjective purpose. This viewpoint is not 
correct, because it absolutely separates an act from a purpose. Indeed, an act and 

@ purpose are things belonging to different categories. A criminal offense is an act 
objectively causing harm to society and is prohibited by the criminal law; while a 
criminal purpose refers to the result which the offender intends to attain through 

his lawbreaking action. The two are different but are also interrelated. The purpose 
is an inner motive that causes a person to act, and determines the course, methods, 
and steps of his actions; while a person's acts are a demonstration of his purpose. 
That is to say, the purpose of a person can be correctly found in the acts he has 
committed; as Marx said: "Apart from the contents and forms of action, how can there be 
other objectives standards for judging the purpose?" ("Complete Works of Marx and 
Engels," Vol 1, p 138) It is inconceivable that those people who collude with 

foreign countries to plot to injure the sovereignty, territorial integrity, and 
security of the motherland do not harbor a counterrevoltuionary purpose; similarly, it 
is inconceivable that those who provide secret information, act as spies, and provide 
other services for the enemy do not have counterrevolutionary aims. 


The above discussion, however, refers to most cases related to the counterrevolutionary 
crime. But sometimes it is not so easy to determine the purpose of the offenders in a 
small number of cases related to counterrevolutionary crime. In the practice of 
judicial work, some comrades find it difficult to determine a counterrevolutionary 
purpose because they confuse moti.2 with purpose. For example, suppose an enemy’. 
espionage agency tried to buy over a person with 2,000 yuan. At first, this person 
hesitated to work as a spy for the enemy because of fear; but he finally accepted 

the money because he could not resist the temptation of money and agreed to collect 
secret information for the enemy. Afterward, this person, according to the enemy's 
demand, provided some important information about an airport for the enemy. After being 
arrested, this person confessed that his purpose in collecting information for 

the enemy was to gain the 2,000 yuan. Then some people would think that this case did 
not constitute a counterrevolutionary crime because the person spied for the enemy 

only because he was greedy for money rather than because he was trying to topple 

the political power of the proletarian dictatorship and the socialist system. This 
Viewpoint is wrong. 


Although both motive and purpose are mental and activities in man's mind are closely 
interrelated, they are by no means the same concept. A motive is an inner impetus 

in the mind of the offender, which drives him to commit a criminal offense. In 
general, the motive is an important factor which promotes the forming of an idea to 
commit a crime in the earlier stage. But a purpose refers to the offender's expected 
result after he has formed the idea to commit a crime or when he is committing the 
crime, and the result is always an injury caused by a criminal offense to the 
objective body which the criminal law is designed to protect. 
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The motives of offenders who commit counterrevolutionary acts can generally be 

divided into two categories: 1) the offenders are actuated by their class hatred. 

In this case, the motive is identical with the purpose, and both are to topple the 
political power of the proletarian dictatorship and the socialist system. In the 
early post-liberation perios most counterrevolutionary cases belonged to this category. 


2) The offenders are driven onto the counterrevolutionary road by their burgeoning ego 
mania. In the practice of judicial work at present, most counterrevolutionary cases 
we have met with belong in this category. For example, some people became hostile 

to the party and the government because their unreasonable personal demands were not 
satisfied; others were bought over by an enemy espionage agency to engage in counter- 
revolutionary activities because they were greedy for money. In these cases the 
motive may be different from the purpose. No matter what motives they may have, as 
long as the offenders finally decide to commit counterrevolutionary acts, there can 

be only one expected result, that is, to topple the political power of the proletarian 
dictatorship and the socialist system. That is to say, according to the actual 
counterrevolutionary acts that the offenders have committed, we can determine their 
counterrevolutionary purpose. 


In the above-mentioned case, did the person who provided airport information for the 
enemy harbor any counterrevolutionary purpose? The answer should be "yes," 

First of all, his supplying of our country's important information to the enemy will 
inevitably result in injuring the political power of the proletarian dictatorship and 
the socialist system; secondly, this person was in a normal mental state and he 
completely realized that by collecting secret information for the enemy he would 
endanger and harm the security of the nation and would offend against the law by 
committing a counterrevolutionary crime. The fact that he first hesitated through fear 
and later accepted the enemy's task due to the temptation of money precisely shows 
that he completely realized that his action would constitute a counterrevolutionary 
act. But he finally decided to ignore the security and interests of the state and 
the people for the sake of seeking his personal interests, and decided to commit a 
counterrevolutionary act on purpose. Thus, the counterrevolutioniry purpose was 
involved in his intention. Being greedy for 2,000 yuan was a motive in his mind, 
but when he decided to take action to collect information for the enemy, the expected 
result (or the purpose) of his action was nothing else but to topple the political 
power of the proletarian dictatorship and the socialist system. 


In the practice of our judicial work, another problem in people's minds must also be 
solved. Some comrades think that being greedy for money is only a problem related to 
the egoist and selfish ideas, rather than a problem with a counterrevolutionary 
character. It seems to them that the counterrevolutionary purpose can only exist in 
the minds of those people who have an evil class background and who have always borne 
an inveterate hatred toward the party. In fact there is no impassable chasm between 
the extreme bourgeois egoist ideas and the counterrevolutionary purpose. Some 
counterrevolutionary criminals have a good class background, but they still take the 
counterrevolutionary road because they are insatiably avaricious for personal gain 

and their egoist ideas have grown viciously. Their degeneration is a process of 
quantitative changes developing into a qualitative change. With the change in the 
class conditions in our country, in the counterrevolutionary cases, the proportion of 
cases related to offenders who are people with counterrevolutionary antecedents is 
decreasing, while the cases related to new counterrevolutionary elements are, relatively 
speaking, increasing. An important reason for the emergence of new counterrevolution- 
aries is the vicious swelling of egoistic ideas in their minds. 
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SKO10948 Taiyuan SHANXI RiBAO in Chinese 17 Aug 83 


[Text] On 14 August, Wan Li, member of the Political Bureau and the Secretariat of 

the CPC Central Committee and vice premier of the State Council, and Li Peng, member 

of the CPC Central Committee and vice premier of the State Council, inspected the 
worksites of the Shanxi chemical fertilizer plant -- one of the state's 70 top-prior- 
ity projects -- in the company of Wang Kewen, deputy secretary of the Shanxi provincial 
party committee. They were warmly welcomed by staff and workers of construction 

units. 


Vice Premier Wan Li and Li Peng came to the Shanxi chemical fertilizer plant after 

they visited Ankang of Shanxi to express sympathy and solicitude for the disaster 
afflicted people. They inspected the worksites of water diversion, compound fertilizer, 
and boiler projects and then held a forum with responsible comrades of the construction 
and designing units. 


Comrade Wan Li said: With the support of the provincial, prefectural, and the county 
party committee, you comrades have done a lot of work for the construction of the Shan- 
xi chemical fertilizer plant. The construction has progressed well. You have worked 
hard and scored fairly great achievements. The Shanxi chemical fertilizer plant is a 
key construction project designated by the state. The rational construction period of 
the plant was also fixed on the basis that funds and other necessary supplies are 
guaranteed. Since it was already designated, we should be determined to concentrate 
financial and material resources to successfully carry it out. Both the central and 
the provincial authorities should adopt necessary measures to ensure its funds, mater- 
ials, and other supplies. 


Comrade Wan Li said: The Shanxi chemical fertilizer plant is China's first compound 
fertilizer plant with coal as the raw material. Construction personnel came from 

the state, the province, and the county. Therefore, the party committee of the 
headquarters should manage construction and equipment installation forces in a highly 
centralized manner and enhance their sense of organization and discipline. All units 
should fulfill their own tasks in line with the overall plans for the progress under 
the unified leadership of the headquarters and refrain from doing their work in a 
chaotic manner. Attention should be paid to the quality of key projects, including 
the quality of designing, construction, earthwork, and installations. Quality control 
systems should be established and cooperation should be well organized. We should 
make it a success once we start. Coordinated projects should also be conscientiously 
carried out at the same pace. Expansion of the Wanji phosphorus mine in Hubei 
Province should be stepped up. Problems in the special railway cars for the 
transport of ground phosphate rock should also be solved quickly. It was precisely 
because of a failure in coordination by outside conditions that some completed 
projects could not maintain steady production and improve the economic results of 

the past. We should bear this lesson in mind. 


Comrade Wan Li stressed: All localities should render good support for key projects. 
In order to guarantee the key projects, we should first ensure appropriation of land 
and do a good job in public security. We should enable peasants to know through 
education that supporting key projects will actually enable them to achieve prosperity 
at an early date. Cases on undermining key projects should be handled promptly and 
sternly. Once a case is discovered, we should deal with it immediately without 

delay. Construction of the cities where key projects are located should be carried 
out under unified plans. 
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Comrade Wan Li also said: The quality of technical and managerial personnel should 
match a modern enterprise like the Shanxi chemical fertilizer plant. All existing per- 
sonnel should study anew. The Ministry of Chemical Industry should consider this plant 
a large school to train competent personnel for coal and chemical industries. In this 
sense, this plant is significant to the whole country. The plant may also cooperate 
with chemical industrial institutes to combine scientific research, production and 
teaching. 


Vice Premier Li Peng also spoke. 

Accompanying Vice Premier Wan Li and Li Peng in the inspection were responsible persons 
of the State Council Du Xinghuan, Chen Puru, Li Ximing, Wu Qingtong, Lu Kebai, 

Li Boning, and Zhang Ming. 


SONG RENQIONG ATTENDS BEIJING MEMORIAL SERVICE 


0W310425 Beijing Domestic Service in Mandarin 1600 GMT 30 Aug 83 


[Text] A memorial service for Shi Ruoxu, an outstanding member of the CPC, famous 
opera teacher, and president of the Chinese Opera College, was held at the auditorium 
of the Babaoshan Cemetery for Fallen Revolutionaries on the afternoon of 30 August. 
Attending the memorial service were some 1,000 people from the field of literature and 
art including Song Renqiong, Zhu Muzhi, Wang Zhen and Lin Mohan. Wreaths were sent 

by Li Xiannian, Peng Zhen, Song Renqiong, Qin Jiwei, Liu Huaqing, He Jingzhi, Zhou Yang 
and (Li Zhimin) as well as by responsible persons of various departments concerned and 
well-known personages in the field of literature and art. 


ZHANG JINGFU ADDRESSES QUALITY INSPECTION MEETING 


0W311844 Beijing XINHUA in English 1434 GMT 31 Aug 83 


[Text] Beijing, August 31 (XINHUA) -- State Councillor Zhang Jingfu tuday called for 
changes insome industrial enterprises which stress output but neglect product quality. 
Zhang was addressing a national conference on quality inspection. The quality of 
products, construction projects, transport and services has been inspected nationwide 
each September since 1978. 


In the first six months of 1983, China's industrial production rose steadily, despite 
floods and heat waves in many areas, said Zhang, who is also minister in charge of the 
State Economic Commission. : 


China's industrial output value rose 9.1 percent in the first seven months of this 
year over the same period of 1982, while investment in construction projects was up 
15.8 percent, according to the State Statistical Bureau. 


However, Zhang said, state income from industrial profits and taxes failed to keep 
pace with the rise in output value, as a result of poor quality and a rise in 
production costs in many enterprises. 


"High-quality goods are in short supply, while inferior goods are piled high," Zhang 
said. 


He urged all industrial enterprises to cut production costs and improve quality. He 
said that the state would strengthen supervision of production processes and protect 
customers’ interests by penalizing enterprises making inferior products. 
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"There have been cases of usurping brand names and packaging of quality goods on the 
domestic market. This kind of illegal acts is in violation of China's trade mark 


and criminal laws," Zhang said. 


He urged judicial departments throughout the country to penalize forgers to maintain 
a normal economic order. 


EDUCATION MINISTRY CIRCULAR ON PATRIOTIC EDUCATION 


OW260614 Beijing XINHUA Domestic Service in Chinese 0912 GMT 25 Aug 83 


[Excerpts] Beijing, 25 Aug (XINHUA) -- The Ministry of Education recently issued a 
circular urging all types of schools at all levels (including kindergartens) throughout 
the country to carry out all forms of patriotic education amont young people and 
children. 


The circular lists the following six tuquirements: 


1. Schools at all levels must organize their teachers and cadres to study and implement 
"Opinions on Intensifying Propaganda and Education on Patriotism" put forward by the 
Propaganda Department and the Research Office of the Secretariat of the CPC Central 
Committee, and mobilize all teachers and staff workers of all disciplines to use all 
means to educate young people and children on patriotism in a widespread, penetrating 
and sustained manner, using communist ideology as_ the guideline. 


2. Beginning from grade one, primary school students shall be educated on the national 
flag, national insignia, and national anthem, and the students must be familiar with 
the territory and the capital of the People's Republic of China. Flag-raising cere- 
monies shall be institutionalized in middle and primary schools. Students must learn 
how to sing the national anthem. The national anthem must be sung at all important 
meetings of colleges, and middle and primary schools. 


3. Patriotic education must be organically integrated with all courses. Patriotic 
education and communist education must be the theme of the political theory and 
ideological and moral courses. To strengthen the college and middle school students’ 
confidence in China's socialist modernization, they should be regularly informed of the 
nation's achievements in construction and helped to increase their understanding of 

the lines, principles, and policies adopted after the 3d Plenary Session of the 

llth CPC Central Committee during their lessons on the current situation and policies. 


4. All forms of extracurricular activities shall be made use of to carry out patriotic 
education. Class meetings, team meetings, CYL days, lectures, report meetings, essay 
contests, speech contests, and reading and singing activities on the theme of patrio- 
tism should be encouraged. The students should be organized to carry out social 
investigation, visit revolutionary sites, martyrs' mausoleums and historical spots. 


5. While carrying out patriotic education in schools located in areas inhabited by 
national minorities, particular attention must be attached to the promotion of nation- 
al unity and the preservation of the motherland's unification. 


6. All types of schools at all levels must, proceeding from carrying out patriotic 
education and enhancing the students’ patriotic awareness, guide them to integrate 
their destiny with that of the motherland and understand that the motherland's interests 
must be placed above everything else. 
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COMMITTEE DECIDES ON SELF~EDUCATION TESTS 


OW31LOL51 Beijing XINHUA in English 0806 GMT 30 Aug 83 


[Text] Kunming, August 30 (XINHUA) -- College equivalency examinations for self-taught 
students will be spread to all parts of China's mainland by the end of this year. The 
system has been tried for two years in three major cities and a province. 


The decision was made at a meeting that closed here yesterday. The meeting was sponsored 
by the National Exzmination Committee which was set up last May to give guidance to 
examinations for those who study college courses on their own. 


Nearly 110,000 people sat for the examinations in four places earlier this year, with 
42.8 percent of them passing. 


Examinees are given a certificate aiter passing a test on one subject. Those who earn 
the required number of certificates are granted a diploma equivalent to that of regular 
two or four year college graduates. 


Meeting participants held that the examinations should suit local conditions and the 
need for educated people in national construction. 


According to the stipulation of the Education Ministry, all citizens of the People's 
Republic of China may apply for the examinations without limit of age or education. 


FARM MACHINERY PRODUCTION OFFICE IN GUANGZHOU 


OW310249 Beijing XINHUA in English 1120 GMT 30 Aug 83 


[Text] Guangzhou, August 30 (XINHUA) -- A special office has been set up to coordinate 
the production and services of 14 farm machinery supply companies and two tractor plants 
in ten provinces. 


The Guangzhou-based cooperation and Coordination office is seen as an effort to 
streamline China's farm machinery industry by breaking away from the rigid division of 
administrative areas. 


The office is composed of resident representatives of the northeast, north and east 
China branches of the China General Corporation of Farm Machinery Supply, provincial 
supply companies of Guangdong, Henan, Hubei, Hunan, Jiangsu. Shanxi, Liaoning, Jilin 
and Shandong Provinces and Guangxi Zhuang Autonomous Region, the supply company of the 
Hainan Administrative Region in Guangdong, the No 1 tractor plant in Luoyang, Henan 
Province, and the Red Flag tractor plant in Anshan, Liaoning Province. 


The Luoyang No | tractor plant is China's biggest. 


Participating units will supply each other's needs for mutual benefit, an official of 
the newly established office said, while acting as each other's sales agents. 


They will also exchange information on market demand, the official said. 
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CHANGJ LANG RIVER CARGO TRANSPORT 'NORMAL' 


OW250914 Beljing XINHUA in English 0714 GMT 25 Aug 83 


{text} Wuhan, August 25 (XINHUA) -- Daily cargo transport on the Yangtze River, China's 
largest, came to 158,000 tons in mid-August, meeting the highest pre-flood level, 
according to the Yangtze River Navigation Administration. In July, 152 wharves were 
‘'ooded on the middle and lower reaches of the Yangtze after heavy rains. But most of 
them had resumed normal operation by August 20 as a result of workers' repair efforts. 


NEW PROGRESS IN BOHAI OILFIELD REPORTED 


QW280907 Beijing XINHUA in English 0822 GMT 28 Aug 83 


([lext} Tianjin, August 28 (XINHUA correspondent Cong Wenzi) -- A factory with an 

annual capacity to manufacture two offshore oil drilling and production platforms and to 
pre-fabricate more than 5,000 tons of rolled steel has been completed in Tanggu near the 
Bohai Bay, an oil official said here today. 


the factory is now building a drilling and production platform, said the official of the 
langgu-based Bohai Petroleum Corporation of the China National Offshore 0il Corporation. 


finishing touches are being added to a computer center with regard to the assemblirg of 
necessary accessories. After completion the center will have multi-functions. Origin- 
ally it could do only some work for the drilling service. 


fhe Bohai offshore oil field now has telephone exchanges for 2,000 telephone sets and 
recently imported 3,000 program-controlled telephone switchboards from Hong Kong. Radio 
transmitting and receiving stations have been set up. Japanese and French oil people 
may send telegrams to Tokyo and Paris at the oilfield. A telecommunications building 

is being designed. 


Out of the oilfield's 1,500 meters of coastline, 1,177 meters have been turned into 
docks, It has been decided to build a 252-meter-long dock with a 171-meter-long 
approach bridge for foreigners to rent. 


A heliport for eight helicopters has been planned to meet the growing number of people 
working offshore. 


A six-story office building has been completed for the Sino-Japanese and Sino-French 
joint cooperation committees. 


‘he Bohai oilfield base, first of its kind in China, undertakes geological surveys in 
the Bohai Sea and the South Yellow Sea, where it contracts drilling operations. It pro- 
duces some platforms, provides repair services for ships and goods and other services 

| ottshore oil operations. 


Further Report 
QWO10952 Beijing XINHUA in English 0732 GMT 1 Sep 83 
‘Text! Tianjin, September 1 (XINHUA correspondent Cong Wenzi) -- Work is going on to 
position and install a new drilling and production platform at the Chengbei oilfield in 


the Bohai Sea, according to the Bohai Sea Petroleum Corporation based in Tanggu on the 
Bohai Bay. 
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Built by the ofl corporation, the platform compares well with its international counter- 
parts, according to an appraisal by the American Bureau of Shipbuilding (ABS). Another 
drilling and production platform made by Japan and installed at the oilfield last year 
{6 now sinking its 17th production well. Cementation of the 16 wells already sunk is 
now underway. 


Their average bore length is 2,000 meters and their average vertical depth is 1,800 
meters. It now only takes a little more than 20 days .v finish drilling a production 
well. 


The two platforms are all that are planned for the Chengbei oilfield now jointly 
developed by Sino-Japanese cooperation. 


Each of the two platforms is to drill 27 production wells at the oilfields, which covers 
an area of 11.5 square kilometers in southwestern Bohai Sea and is 84 kilometers away 
from the shore. The two platforms are 1.6 kilometers away from each other and will be 
linked by a pipeline. In addition two accommondation platforms, one storage platform 
and one loading terminal are to be built at the oilfield. 


SUMMER AMENITIES REPORTEDLY INCREASE NATIONWIDE 


OW311204 Beijing XINHUA in English 1123 GMT 31 Aug 83 


[Text] Beijing, August 31 (XINHUA) -- Electric fans have entered rural households and 
aerated water and ice popsicles have found favor with peasants this summer, officials 

of state commercial departments said, pointing out the striking features of summer sales 
this year to XINHUA. During the hottest season which came earlier and lasting longer in 
many places this year than usual, summer sales of food, especially cold drinks, clothing 
and goods for daily use have been going up all the time on both urban and rural markets, 
according to commercial statistics. In July 767,000 electric fans were sold out, a 20 
percent increase over July, 1982. In the two metropolises of Beijing and Shanghai, 
sales of electric fans were up 60 percent. 


Rural demand for summer goods has increased and changed for those items previously in 
shortage in the countryside. Rural supply and marketing cooperatives in Jilin, Hebei 
and Jiangsu Provinces reported fast sales of electric fans, summer wear and cold drinks. 
Some of the chicken-raising households in Jilin started to regulate room temperature by 
using electric fans. 


In the suburbs of Beijing and some other cities, toilet water, talcum powder and deck 
chairs which had few customers in the past enjoyed popular sales this summer. 


Peasants who used to drink cold water in the past to quench their thirst in hot summer 
days now have ice popsicles and other cold drinks as they have more money to spend with 
their increased income. 


The suburban counties of Shanghai sold 5,400 tons of ice popicles and ice cream in July, 
up 45 percent compared with July last year. 


Peasant girls who used to wear pants now favor skirts, which have begun to sell fast in 
many places. 
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ANHUL, GHEJLANG UNIVERSLTY SIGN COOPERATION PACT 
OWS 103459 Beljing ALNHUA Domestic Service in Chinese 0106 GMT 30 Aug 83 
[By reporter Ma Changqing | 


(lext| Beijing, 30 Aug (XLNHUA) -- Anhui Province and Zhejiang University recently 
signed a tormal agreement on extensive and long-term scientific and technological 
cooperation, 


According to the agreement, Anhui Province and Zhejiang University are to establish 
extensive and long-term cooperative relations in the transfer of research achievements, 
the development of new products, joint efforts in tackling key problems, technical 
consultations and maintaining advisers, information exchange, and technical training, 
Anhui Province will provide Zhejiang University students with facilities for field 
practice and experimentation. 


éhejlang University is strong in teaching and technical capability while Anhui Povince 
is rather weak in scientific and technical capability but rich in natural resources. 

For this reason, at the invitation of Anhui Province, Zhejiang University sent personnel 
to Anhui last May and June to conduct a field study and discuss cooperation. In the 
spirit of cooperation, Anhui regards Zhejiang University as its dependable rear base for 
technology while Zhejiang University regards Anhui as an important base to popularize 

and jointly develop its scientific-technological achievements. At present the two 
signed have signed agreements for cooperation on eight scientific-technological projects. 


SHANDONG: JINAN PLA HOLDS MILITIAMEN PARADE 
SKOLO715 Jinan Shandong Provincial Service in Mandarin 2300 GMT 31 Aug 83 


[Text] In order to appraise the training achievements scored in the past few years and 
to further strengthen the building of reserve forces, the Jinan PLA units and the pro- 
vinctal Military District ceremoniously held a military parade and exercise of militia- 


men in Dezhou City on 29 August. 


Attending the parade and exercise were leacing comrades, including Rao Shoukun, comman- 
der of the Jinan PLA units; Su Yiran, secretary of the provincial CPC Committee and the 
first political commissar of the provincial Military District; Li Suiying and (Bai Bing), 
deputy commanders of the Jinan PLA units; Ren Sizhong, advisor to the Jinan PLA units; 
Li Zhen, deputy secretary of the provincial CPC Committee and deputy governor of the 
province; and Xu Shulin, political commissar of the provincial Military District. 


Prior to the military parade, leading comrades including Rao Shoukun, Su Yiran, and Xu 
Shulin delivered speeches before the participating troops. 
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In his speech, Commander Rao Shoukun expounded the importance of strengthening the 
building of reserve forces and urged militiamen throughout the province to keep firmly 

in mind their sacred duty, to simultaneously fulfill their task of playing a leading 

and backbone role in building the two civilizations and the task of strengthening the 
training of politics and military technology, and fostering good workstyle. Efforts should 
be made to prepare for danger in times of peace and to be always on alert so as to be 

able to respond to the call of the motherland at all times and to achieve in practice 

a militia ability to immediately respond to the call as soon as an order has been given, 
to directly join battles, and to ensure winning a war. 


In his speech, Su Yiran, secretary of the provincial CPC Committee, stressed that efforts 
should be made to strengthen the building of national defense and to be well prepared 
for a war. 


On behalf of the provincial CPC Committee, he also put forward the following three 
expectations: 1) It is hoped that armed forces and militiamen will earnestly study 
Marxism, Leninism, and Mao Zedong Thought, do a good job in studying Deng Xiaoping's 
selected works, and should act in unison ideologically and politically with the CPC 
Central Committee. 2) It is hoped that armed forces and militiamen will be loyal to 
their own lofty duty, foster a sense of honor and responsibility, carry forward the 
highest patriotism and the revolutionary spirit of heroism, and will fulfill their duty 
and obligation imposed on them by the party. 3) It is hoped that local party committees 
and governments at all levels will further develop the glorious tradition in which 

the party administers the Army and will strengthen their leadership over the militia 
work and unity between the government and the Army and between the Army and the people 
so as to strive to achieve the four modernizations and to make China prosperous. 


Participating in the military parade and exercise were infantry units and specialized 
technical units of antiaircraft guns, signal corps, and antichemical warfare. 


SHANGHAI MAYOR SPEAKS AT FORUM ON INTELLECTUALS 


OWO10045 Shanghai City Service in Mandarin 2300 GMT 30 Aug 83 


[Text] A forum on knowledge and intellectuals, sponsored by the Propaganda Department 

of the Shanghai Municipal CPC Committee, ended on 30 August. Speaking at the forum, Mayor 
Wang Daohan pointed out that correctly solving the question of knowledge and intellectuals 
ideologically and theoreticall, is an important and pressing matter of closely inte- 
grating the universal truth of Marxism with the practice of China's modernization. 


Wang Daohan stressed that we must have full political trust in intellectuals, use them 
in work according to their specialities, and bring their role ir production and scienti- 
fic research into play while considering them as our brain trust or think tank, giving 
them better pay and better working conditions, and providing them with opportunities 

for advanced studies. 


Participants in the forum discussed the historical experience gained since the founding 
of the country in our approach to the question of knowledge and intellectuals and 
reviewed the historical status and role of intellectuals. The forum exchanged 21 
investigative reports and essays and some information materials. After the forum the 
municipal LPC Committee's Propaganda Department will organize theoretical sessions to 
discuss specific subjects and begin studies of some related questions. 
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SHANGHAI AIK DEFENSE OFFICE HOLDS MEETING 


OWS11347 Shanghai City Service in Mandarin 2300 GMT 30 Aug 83 


(Text) The Shanghal Municipal People's Air Defense Office held a work meeting on 
people's air raid defense on the afternoon of 30 August. Participants in the meeting 
stressed the importance of the proper maintenance of air raid shelters and their us 

to serve production and the people's daily life. The guidelines spelled out at the 
national conference on people's air raid defense projects maintenance work were conveyed 
to the meeting's participants. 


The meeting was addressed by Vice Mayor Ni Tianzeng and Deputy Commander Yang Yi of the 
Shanghat Garrison District Command, 


Presently, 1.11 million square meters of people's air raid shelters in Shanghai have 
been put to use. The temperatures at these underground shelters have been kept at about 
28 degrees centigrade this summer, Metallurgical and chemical industrial departments and 
public health organizations have used these shelters for preventing heatstrokes and 
reducing temperatures. This has demonstrated the superiority of the people's air raid 
defense projects which can be used either in time or war or peace. 


—_——_—.2. + = 


HK300947 Shanghai SHIJITE JINGJI DAOBAO in Chinese 8 Aug 83 p 1 


|Report: "Zhao Ziyang Has Said That the Central Authorities Place Hope on the 
Exploration of Overall and Comprehensive Reforms Carried Out in Shanghai Economic Zone"] 


[Text] [Begin SHIJIE JINGJI DAOBAO introduction] The purpose in working out plans 
and carrying out integration is to develop productive forces and enhance economic 
results. As long as we have succeeded in enhancing economic results, it is easy to 
devise methods for the calculation of output value and distribution of profits. 


Regional planning is different from the planning carried out by the previous coordinated 
regions. We must keep to the stand of the party rather than the stand of the regions. 
While working out plans or carrying our integration, we should take the interests 

of the whole country into consideration. [end SHIJIE JINGJI DAOBAO introduction] 


Zhao Zivang recently said that the central authorities had placed hope on the exploratior 
of reforms carried out in the Shanghai Economic Zone in order to solve the problems 

of regional realignment and the contradictions between departments and regions at 
different levels. Reporters of this newspaper have learned from sources concerned that 
Zhao Zivang recently called together in Beijing responsible persons of Shanghai, 

liangsu, and Zhejiang and responsible persons of the State Council Planning Office in 
charge of planning work for the Shanghai Economic Zone. He issued very important 
instructions on the planning work of the Shanghai Economic Zone. 


Zhao Zivang said: In the economic zone in the northeast, the emphasis is placed on 
coal and electricity. In Shanxi, efforts are exerted to develop the energy, heavy and 
chemical industries. At present, it is only the Shanghai Economic Zone that an explora- 


tion of overall and comprehensive reforms is being carried out. We should bring the 
role of key cities and ports into full play and grasp well regional realignment and 
economic integration. 
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He added: Shanghal, Jiangsu, and Zhejiang have shouldered important tasks for working 
out plans tor the Shanghai Economic Zone. They should clear a path and create a new 
situation in solving the problems of regional realignment and separation between depart- 
ments and regions at different levels. Reasonable things always have vitality and we 
should make progress amid exploration, He hoped that the responsible persons concerned 
would solve the problems of separation between regions and departments, which had 
remained unsolved for a long time in the past. He also encouraged them to strive for 
speeding up reforms and developing productive forces. 


Zhao Ziyang maintained that the key task of economic zones is to grasp well the work of 
regional planning and planning for affiliated trades in economic zones which extend 
across provinces and cities, On the basis of planning worked out by districts and 
departments concerned, the planning office should formulate a unified regional plan 
through consultations. This plan includes not only capital construction, but also tech- 
nical reforms. We should break down the barriers between different districts and depart- 
ments. the plans of different districts and departments must accord with the regional 
plans. They are not allowed to go their own ways. However, organizational systems 
should not be changed, 


Zhao Ziyang added that the Shanghai Economic Zone should take Shanghai Municipality as 
its center. len cities have carried out coordination for specialized production, and 
promoted economic and trade integration which breaks down the barriers between regions. 
We should constantly carry out a profound and extensive exploration and sum up their 
experiences in order to gradually realize an economic integration. Originally, each of 
the nine cities were Linked with Shanghai in various ways. They must no longer be 
separated from one another. The reasons for such separation were complicated. Adminis- 
trative divisions should not be changed, but they should march toward the direction of 
economic integration. We should study and devise some specific methods for solution and 
calculation in order to promote economic integration, equal share of profits and joint 
development. the policies for goods prices, profits, tax revenue and other matters 
should be beneficial to integration. However, it is insufficient to rely on economic 
measures alone. We should mainly rely on planning to achieve our objectives. 


With regard to plans and integration, Zhao Ziyang said that our purpose in carrying out 
the work is to develop productive forces and enhance economic results. As long as we 
have succeeded in enhancing economic results and as long as there are good prospects of 
gain, it is easy to solve the problems of "equal share of profits," calculation of 

Output value and distribution of profits. As long as the work of technical prolifera- 
tion and support carried out by Shanghai can increase profits and enhance economic 
results, it will be easy to devise a method for calculation. Output value is only a 
"gain in reputation," whereas profits and tax are “real gains."' We should devise a 
reasonable calculation method for Shanghai and other cities. Economic integration should 
always be mutually beneficial. Neither Shanghai nor Zhejiang should suffer losses. We 
should h» secific calculation method and find a proper way to solve the problem. 
Actually, t ey issue is profits. After substituting taxes for del..ery of profits, 
joint companies in economic zones have their own decisionmaking power with regard to the 
matter of taxes and profits and nobody has the right to interfere. This will be benefi- 
cial to economic integration. Before the proper settlement of the problem of prices, 
companies concerned may devise their own methods for settling accounts among themselves. 
At present, government administration is not separated from enterprise management. 

faxes and profits are collected by the same organ. This is an unreasonable thing. The 
key to solving the problem of tax revenue lies in the fact that the state should exercise 
unified control and tix tax rate, 
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Zhao Ziyang pointed out; Our country should mainly rely on planned economy. The 
textile industry and other trades and services should follow state plans. Their pro- 
duction should be covered by the plans of the corresponding trades and services in the 
economic zone. Regional plans worked out by the planning office are different from the 
plans of the previous coordinated regions. The planning office should keep to the stand 
of the state, rather than the stand of regions concerned, Therefore, it is unnecessary 
for the office to play an extra role. It is not allowed to ask for investments from the 
upper levels, or take over enterprises at the lower levels, The task of the office is 
to coordinate the relations between departments on the one hand, and the relations 
between regions on the other. It should also coordinate the relations between depart- 
ments and regions. It should proceed from reality and seek truth from facts to coordi- 
nate the plans of various regions and department in light of the requirements of the 
State Planning Commission and proposals put forth by various departments and regions. 
If necessary, the planning office may convene a meeting attended by the planning 
committees of Jiangsu and Zhejiang Provinces and Shanghai Municipality, or hold a 
planning work meeting attended by 10 cities. The State Planning Commission should be 
invited to send people to attend the meetings. Important issues may be didcussed by 
meetings attended by responsible comrades of the above-mentioned two provinces and the 
municipality. Reports should be presented to the State Planning Commission and State 
Council, in cases where major differences occur. 


Zhao Ziyang stressed: The present task is to grasp the work of planning. Whether we are 
working out plans or carrying out integration, we should take the interests of the entire 
country into consideration. We should solve easy problems first before proceeding to 
crack a hard nut. We should relax our planning policy with regard to some trades and 
services and regions. Various kinds of economic coordination should not be restricted 

by economic divisions. However, at the beginning, such economic coordination should be 
limited in scope. Although matters which do not directly concern the economic zones 

of the Jiangsu and Zhejiang Provinces should be properly considered, the present main 
task of these two provinces is to work out well their plans which are closely connected 
with the economic zone. Zhao Ziyang added: To do well in working out regional planning 
and promoting economic integration, it is insufficient to rely on the State Council 
Planning Office alone. Energetic participation and active support of various departments 
and localities are needed. The State Planning Commission and the State Economic 
Commission should vigorously support and help the work. The State Council Planning 
Office should also exert greater efforts to coordinate the relations between departments 
and regions at different leels. It should carry out exploration and accumulate experience 
in order to solve their contradictions. 
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GUANGDONG URGES COMBATING ECONOMIC CRIMES 


HKO10654 Guangzhou Guangdong Provincial Service in Mandarin 2300 GMT 31 Aug 83 


[Text] From 25 to 31 August, the Guangdong Provincial CPC Committee held in Guangzhou 

a meeting of group leaders, who are responsible for dealing blows at serious economic 
crimes, and prefectural party secretaries. At the meeting, they discussed the question 
of carrying through to the end the struggle against serious economic crimes. They also 
discussed the question of thoroughly solving the problem of illegal housing distribution 
among party members and cadres. 


At the end of the meeting, Wang Ning, secretary of the provincial CPC Committee, 
delivered a summary report entitled "Make Persistent Efforts and Carry Through to the 
End the Struggle Against Serious Economic Crimes." 


Comrades present at the meeting earnestly studied relevant instruction of the CPC 
Central Committee and the report by the CPC Central Discipline Inspection Commission 
regarding the work of dealing blows at serious economic crimes. In combination with 
the specific conditions of the province, they analyzed the situation, exchanged 
experience, and discussed the future tasks and methods to be adopted. Comrades present 
at the meeting cited numerous facts to prove that it was more important and imperative 
to carry out such a struggle in Guangdong. They said: We have won an initial 

victory in the struggle. But his does not mean the struggle is over. It is wrong to 
think of calling off the struggle. 


In his summary report delivered yesterday, Comrade Wang Ning stressed: We must have a 
clear perception of the situation, and must unify and raise the understanding of the 
whole party. Comrade Wang Ning pointed out: Dealing blows at economic crimes is a 
major and long-term task the whole party should regularly carry out. At present, we 
must concentrate efforts on checking major cases, and in particular, on checking major 
cases which have taken place recently. This is the focus of the struggle. We must 
severely and rapidly deal with serious economic crimes according to law. We must 
arrest those who must be arrested, sentence those who must be sentenced, expel from 
the party those who must be expelled, and dismiss those who must be dismissed so that 
we can deal more severe blows at serious criminal activities in the economic field, 
enable our cadres to exert themselves, and bring forward the struggle in a profound 
manner. 


In his speech, Comrade Wang Ning also demanded that various localities should do a 
good job in thoroughly solving the problem of illegal housing distribution among cadres. 


GUANGDONG COUNTY ABOLISHES COMMUNE CPC COMMITTEES 


HKO10707 Guangzhou Guangdong Provincial Service in Mandarin 2300 GMT 31 Aug 83 


[Text] With the approval of the higher authorities, yesterday Yangcun County officially 
announced the abolition of the former CPC committees and management committees of the 
rural people's communes and the setting up of district CPC committees and district 
administrative offices. The county has abolished its rural people's communes and set 
up 19 districts and positions for secretaries and deputy secretaries of district CPC 
committees, and for district directors and deputy district directors. It has also 
elected managers for the districts’ agricultural, industrial, and commercial enterprises. 


This reform plan was formulated after 4 months of investigation and study. 
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HAINAN PARTY LEADER OUTLINES RURAL TASKS 


HK280603 Haikou Hainan Island Service in Mandarin 0330 GMT 28 Aug 83 


[Excerpts] According to HAINAN RIBAO, District CPC Committee Secret ry (Yao Wenxu) said 
at a recent meeting of secretaries of Han area city and county CPC committees in charge 

of agriculture: We must make all-round arrangements for rural work and carry it out in 

closely-linked stages. We must quickly tackle the work of separating government admin- 

istration from commune management, and grasp the chief contradictions in perfecting the 

production responsibility systems. The meeting was held on 24 and 25 August. 


After hearing the reports presented at the meeting, Comrade (Yao Wenxu) said: At 
present there are five things to be done in the rural areas in addition to production: 
1) to implement the central decision on concentrating local finances to ensure key 
construction projects; 2) to crack down on crime; 3) to organize the second upsurge of 
family planning work; 4) to separate government administration from commune management; 
5) to perfect the production responsibility systems. The question of arrangement crops 
up in this work. None of the tasks can be done well if they are all tackled simultane- 
ously. Leaders at all levels must do well in making all-round arrangements and carry 
out these tasks in closely-linked stages. We must get a good and repeated grasp of 
cracking down on crime and promoting family planning. 


On separating government administration from commune management, Comrade (Yao Wenxu) 
said: We must speed things up, and hence we must do a good job in propaganda, education, 
investigation, and study, and on this basis fix the size of the districts [qu] and town- 
ships, the leadership groups, the personnel establishment, the cadres’ duties, and the 
cadre job responsibility system and reward and penalty system. We must promote young 
and educated cadres to the district leading posts, after examining them. The questionof 
remuneration for township cadres should be solved to stimulate their enthusiasm; however, 
we must also lighten the peasants" burden. The production team is a production unit and 
an economic organization; it cannot be abolished. 


GUANGXI ISSUES CIRCULAR ON INSPECTING TAX COLLECTION 


HKO10232 Nanning Guangxi Regional Service in Mandarin 1130 GMT 31 Aug 83 


[Text] The Guangxi Autonomous Regional Government issued a circular on 29 August 
demanding that all localities and departments in the region immediately conduct large- 
scale inspectionof tax collection work so as to check tax evasion and defaults in tax 
payments and to promote the good practice of conscientiously fulfilling the duty of 
paying taxes to the state according to law. 


The circular said: All enterprises should examine whether they have paid taxes. Tax 
collection departments should send personnel to enterprises to help conduct the inspec- 
tion. When tax evasion and default in tax payment are discovered, the units concerned 
should immediately make the tax payments. No fines will be imposed on the enterprises 
which correct the defaulted tax payments of their own accord. However, legal action 
will be taken against those who obstruct the inspection and who have committed tax 
evasion, and punishment will be imposed on them according to the tax law. If the case 
is serious, relevant responsible persons must be dealt with according to party disci- 
pline and state law, and the amount of tax in default should be deducted from bank 
accounts. 


The circular also demanded that industrial and commercial administrative departments 
closely cooperate with tax collection departments in properly managing the markets for 
fair trading. It is necessary to ban the activities of the individual traders who have 
no business licenses. Business of licensed traders should also be controlled within 
certain limits. 
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HENAN HOLDS 12TH CONFERENCE ON CIVIL AFFAIRS 


HK311135 Zhengzhou Henan Provincial Service in Mandarin 1100 GMT 29 Aug 83 


[Summary] The 12th Henan Provincial Conference on Civil Affairs was held in Zhengzhou 
from 23 to 27 August. The conference conveyed and studied the spirit of the 8th 

National Conference on Civil Affairs, summed up work since the llth Provincial Conference 
on Civil Affairs, defined the main tasks of strengthening and reforming civil affairs 
work, and looked into specific measures to create a new situation in Henan's civil 
affairs work. 


Attending were Civil Affairs Bureau directors of all prefectures, cities, and counties; 
representatives of advanced units in civil affairs work; and responsible comrades of 
all relevant units at the provincial level. Vice Governor Yue Xiaoxia spoke at the 
conference. He pointed out: "Civil affairs work has always been an important work of 
the party and the government and is closely related to people's personal interests. 

The tasks of the civil affairs departments in the new period are, through doing well in 
building grassroots political power, to give special care to disabled servicemen and 

to family members of revolutionary martyrs and servicemen; to make arrangements for 
the placement of demobilized soldiers; to provide disaster relief; to help people to 
cope with an emergency; to do social welfare work; to carry out administrative zoning; 
to reform the funeral and interment method; and to carry out registration of 

marriages; to develop socialist democracy; to uphold the socialist legal system; to 
improve the livelihood of disabled servicemen, family members of revolutionary martyrs 
and servicemen, and disaster victims; to promote the development of social welfare work; 
to strengthen army-government and army-people unity; to establish a new relation between 
people; and to mobilize all positive factors to do everything possible to fulfill the 
general task of the party and the state in the new period." 


Yue Xiaoxia said: "To strengthen our province's civil affairs work and create a new 
situation in Henan's civil affairs work, we must, in the light of the new situation, 
conduct some necessary reforms. In a future period, in civil affairs work, we must 

lay stress on reforms in the following several aspects: 


"l1. It is necessary to reform the rural people's communes’ system of integrating 
government administration and economic management and to strengthen the building of 
grassroots political power. 


"2. It is essential to suit the new situation of rural development, to improve the 
wock of giving special care to disabled servicemen and to family members of revolution- 
ary martyrs and servicemen, making arrangements for the placement of demobilized 
soldiers, providing disaster relief, and helping people to cope with an emergency, 

and to help disabled servicemen, family members of revolutionary martyrs and service- 
men, and disaster victims to get rich. 


"3. With stress laid on economic readjustment and reform, we must continue to 
straighten out civil affairs work and production units. 


"4. We must eliminate the old marriage and funeral customs and continue to reform the 
funeral and interment method in order to promote the building of socialist spiritual 
civilization." 


Yue Xiaoxia pointed out: "Governments at all levels must show concern for, and 

attach importance to civil affairs work, really strengthen leadership over civil 
affairs work, include civil affairs work in their agenda, and help civil affairs units 
resolve practical difficulties in the course of work." He demanded: "Civil affairs 
departments at all levels must strengthen the building of the force of cadres. 
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At present, they must grasp the study of the ‘Selected Works of Deng Xiaoping' as a 
major task. They must further emancipate their minds, seek truth from facts, and be 
brave in bringing forth new ideas. They must serve on their own initiative as the 
assistants of CPC committees and government at all levels, endeavor to improve their 
work style and their method of work, rely on the masses, be united, struggle hard and 
strive for a new victory in our province's civil affairs work." 


HENAN RADIO URGES STRONGER CIVIL AFFAIRS WORK 


HK311151 Zhengzhou Henan Provincial Service in Mandarin 1100 GMT 29 Aug 83 


[Station commentary: "It Is Necessary To Suit the New Situation and To Create a New 
Situation in Civil Affairs Work"] 


[Excerpts] On the basis of summing up work since our province's llth conference on 
civil affairs, the 12th Henan Provincial Conference on Civil Affairs studied specific 
measures to further do well in civil affairs work, and clearly put forward that it is 
necessary to suit the new situation and to create a new situation in civil affairs work. 


Since the llth provincial conference on civil affairs, civil affairs departments at all 
levels in our province have, under the guidance of the line of the 3d Plenary Session 

of the llth CPC Central Committee, achieved very great results in civil affairs work. 
However, the influence of leftist ideology has not been thoroughly eliminated. It has 
been seen that in providing disaster relief and helping people to cope with an emergency, 
importance has been attached only to taking stopgap measures in disregard of taking 
radical measures. Civil affairs units have not been managed well and the situation of all 
eating from the same big pot awaits further correcting. In the issues of reforming 

the funeral and interment method and of the new custom of marriage, civil affairs units 
have not intervened vigorously enough. The old marriage and funeral customs and feudal 
and superstitious activities have run wild in some places. We must by no means 

lower our guard. Under the leadership of the CPC committee and the government, we must 
mobilize social forces to struggle against them in concert. 


To create a new situation in civil affairs work, we must clearly understand the new 
situation and the new tasks since our province implemented the production responsibility 
system. We must formulate corresponding measures and solve the practical 

problems of civil affairs works in a down-to-earth manner. 


We believe that after this conference, under the leadership of CPC committees and 
governments at all levels, and with the concerted efforts of civil affairs departments, 
our province will surely create a new situation in civil affairs work. 
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BEIJING COMMENTARY PRAISES PLA FOR RIVER PROJECT 


OW220152 Beijing Domestic Service in Mandarin 1200 GMT 20 Aug 83 
{Station Commentary: "Be a Shock Force in Socialist Construction" ] 


[Text] The Central Military Commission issued an order commending a certain PLA unit 
stationed in Tianjin and a certain unit of the PLA Railway Corps for their contribu- 
tions to the construction project to divert water from the Luanhe River to Tianjin. 


The two units, keeping the overall situation in mind and fighting tenaciously, worked 
in a scientific way, united and cooperated with one another and completed a tunnel 
12,390 meters in length in just 14 months. The fact once again shows that the People's 
Army is absolutely capable of shouldering the heavy responsibilities of a shock force 
in supporting socialist construction, especially key state construction projects. 


The People's Liberation Army is an important component of our state. Itis at once a 
defender and builder of the motherland. In the early period after the Army's founding, 
Comrade Mao Zedong made fighting, mass work and production the three main tasks of the 
People's Army. During the war of resistance against Japan, Comrade Mao Zedong put 
forward the slogans of defending and building up the border region. The units sta- 
tioned in the border region reclaimed land for farming, built roads, set up factories 
and opened mines. Economic development of the border region moved forward step by 
step, which played a very important role in ensuring victory in the war of resistance 
against Japan and the liberation war. 


After the founding of New China, the PLA on the one hand took up the sacred task of 
defending the motherland, and on the ocher hand dispatched large numbers of troops to 
take part in various construction projects, making important contributions in up- 
lifting our country from a state of "poverty and blankness." 


Today, in the struggle for the motherland's socialist modernization, the PLA surely 
will make even greater contributions. 


Deng Xiaoping, chairman of the Central Military Commission, pointed out in an important 
speech he made recently: An important way to bring into play all the positive factors 
to speed up the four modernizations drive is for the Army to take part in socialist 
construction. 


All PLA units must conscientiously study and grasp Comrade Deng Xiaoping's instruction, 
make supporting the four modernizations drive a major task and shoulder the heavy 
responsibilities history has placed on the army. 


The experience of the units taking part in the construction project to divert water 
from the Luanhe River to Tianjin shows us that to take up the heavy responsibilities 
of a shock force in socialist construction we must pay attention to the following: 


First, leading bodies must increase their spirit, attain a mental state of daring to 
create a new situation and have the courage to shoulder responsibilities, never 
shifting responsibilities onto others or indulging in disputes over trifles. 
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Second, it is imperative to adhere to the principle of giving first place to ideological 
leadership and injecting political work into construction work to inspire a high degree 
of enthusiasm for work and a sense of responsibility among cadres and fighters. It is 
necessary, considering the type of construction work, to organize varied forms of emu- 
lation campaigns, broadly encouraging cadres and fighters to win honors and awards so 

as to maintain high morale among the troops. 


Third, it is necessary to carry forward the Army's glorious tradition of revolutionary 
heroism characterized by its attitude of fearing no sacrifice. At the same time, it is 
necessary to encourage energetically the use of scientific methods in construction and 
management, make vigorous efforts to train a professional and technical force and have 
full faith in and rely on engineering and technical personnel. 


We believe that so long as all PLA units keep the overall interests of the four moderni- 
zations drive in mind and continue to proceed from realities and sum up experience, 

they assuredly will be able to take up the heavy responsibilities as a shock force in 
socialist construction. 


SHANXI REPORTS ?ROGRESS IN QOMBATING CRIMES 


SKO10910 Taivuan SHANXI RIBAO in Chinese 17 Aug 83 p l 


[Text! since March last year, our province has waged the struggle to deal blows to 
serious economic criminal activities in its efforts to implement the "Urgent Circular 
of the CPC Central Committee" and the two "decisions." By the end of June this year, 
more than 3,200 economic criminal cases involving more than 78.8 million yuan had been 
exposed. 


After investigating and handling these cases one by one, 2,154 cases have now been 
concluded and 12 million yuan recovered. Of these concluded cases, 632 were major and 
appalling cases each involving 100,000 to 300,000 yuan with illegally gained profit 
ranging from 5,000 to more than 10,000 yuan. They amounted to 96 percent of the total 
major and appalling cases. Among the serious criminals and law and discipline offenders 
involved in these cases, some 350 persons have been punished with party disciplinary 
measures, and some 710 persons have been sentenced to fixed-term imprisonment, life 
imprisonment, and detention and put under public surveillance by the people's courts at 
various levels. Among those who surrendered themselves to the police, made frank con- 
fessions and returned illegally gained profits, some 430 have been handled leniently. 


The economic crimes already exposed or handled bring to view a conspicuous point -- some 
criminals took advantage of the policy of enlivening domestic market and opening to the 
outside world, the contradiction between supply and demand of commodities and the 

change in market relations to engage in urban-rural and domestic-foreign collusions 

and collusions with foreign businessmen to commit crimes. In particular, some personnel 
of economic supervision organs and law enforcement departments, cadres of state organs 
and staff and workers of enterprises and establishments abused their authority to commit 
economic crimes. Unsound systems, lax discipline and chaotic management of some large 
enterprises, factories, mines, and units gave opportunities to criminals to commit 
crimes. Such cases were fairly large in number and caused great danger. For this reason, 
we should deepen this struggle, regard an attack against serious economic criminal 
activities as our regular task and attend to it continuously. 
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U.S. PARTICIPATES IN SHANXI COAL MINING PROJECT 


$K301132 Taiyuan SHANXI RIBAO in Chinese 5 Aug 83 p 2 


[Text] Under the "Sixth 5-Year" plan, our province will construct 18 new coal shafts 
with a total capacity of 52.05 million tons and will carry out major technical trans- 
formation in 17 coal shafts which will increase the capacity by 18.79 tons. At present, 
the construction of Gujiao, Datong, and Pingsuo coal mining areas which are listed as 
the state's trop priority projects is in full swing. 


The Gujiao coal mining area has five pairs of coal shafts with a total capacity of 

16.5 million tons. The Xiqu coal shaft which started construction previously has a 
capacity of 3 million tons. At present, a 27,000-meter-shaft tunneling project and the 
earthwork have been completed. The construction area has reached 100,000 square meters. 
It is expected that this shaft will be put into operation and will produce coal by 

1984, The construction of five pit shafts and the surface work of the Chengzhendi 

shaft with a designed capacity of 1.5 million tons is underway. After full preparations, 
the construction of the Malan shaft with a capacity of 4 million tons will be initiated 
this year. 


The Datong mining area with an annual output of some 26 million tons is China's largest 
coal mining area and by the end of this century, its annual output will reach 45 
million to 50 million tons. At present, efforts are being concentrated on the con- 
struction of four coal shafts in Yunganggou with a capacity of 8.6 million tons. Of 
this, the Yanzishan coal shaft will have a designed capacity of 3 million tons. This 
shaft's surface and underground work have already begun. Preparatory work for the 
Sitaigou shaft with a capacity of 4 million tons is being vigorously carried out. The 
construction of Xingaoshan shaft and the major technical transformation of Jinhuagong 
shaft are also being vigorously carried out. 


The Pingsuo open-cut mining area is the first mining enterprise i intly invested in by 
China and the United States. This mining area with a total cap: cy of 50 million tons 
is also one of the five major open-cut mines of China. At present, preparation for the 
first-phase construction of the Antaibao open-cut mine with a capacity of 15 million 
tons has already started. The first batch of construction teams has already left for 
the construction site. 
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GARRISON COMMAND DENIES MEETING WITH AQUINO 


OW311411 Taipei CNA in English 1344 GMT 31 Aug 83 


{Text} Taipei, Aug. 31 (CNA) -=- The Taiwan Garrison Command of the Republic of China 
Wednesday made a statement refuting a report on the assassination of Benigno Aquino by 
TIME magazine of September 5. 


The statement reads: In a report on the assassination of B. Aquino, TIME magazine of 
September 5 stated that "the head of the Taiwan Garrison Command" shook hands with the 
late Philippine oppositionist leader before Aquino boarded a plane from Taipei to Manila. 
Investigation has revealed the TIME statement to be completely unfounded. This command 
affirms that none of its personnel had any form of contact with Aquino, either under his 
true name or an assumed name. 


PHILIPPINES WARNED ON AIRLINE LANDING RIGHTS 


OW311423 Taipei CNA in English 1356 GMT 31 Aug 83 


[Text] Taipei, Aug. 31 (CNA) -- The Civil Aeronautics Administration [CAA] under the 
Ministry of Communications formally notified Philippine authorities Wednesday that they 
must lift the .uspension of China Airlines’ landing rights in Manila by Sept. 2, or the 
ROC will counter by suspending the landing rights of Philippine Airlines in the ROC 
Starting Sept. 3. 


Liu Teh-ming, director general of the CAA, sent a cable to this effect Tuesday after- 
noon to Jose D. Aspiras, minister of tourism and chairman of the Philippines' Civil 
Aeronautics Board (CAB). 


The cable reads: 


Please refer to our Telex of August 26, 1983. Without your positive answer up to this 
day, it is very difficult for us to wait indefinitely, your action has caused us great 
loss and inconvenience. We therefore strongly request that your temporary unilateral 
suspension of CAL flights be lifted no later than the second of September. Otherwise, 
we will be compelled to take necessary measures on the third of September to suspend 
PAL's landing rights in Taipei until the resumption of CAL's landing rights in Manila. 
Best regards. 


Lt. Gen. Liu Teh-ming, director general, Civil Aeronautic Administration, Republic of 
China. 


I. 1 Sep 83 HINA Wl 


C N 
HONG KONG MEDIA ON CHINA 


DENG OUTLINES POLICIES, MOVES ON HONG KONG 


HKO10615 Hong Kong CHENG MING in Chinese No 71, 1 Sep 83 pp 6-8 

("Notes on a Trip to the North by Lo Ping: "Latest Internal News on Hong Kong Issue"] 
[Text] An Hour Spent Conveying Internal News 

An item of internal news was recently conveyed in certain units in Beijing: Deng 
Xiaoping'’s remarks on the Hong Kong issue. It took about 1 hour to convey these remarks. 
From the fact that the cadres were not allowed to take notes or talk about the matter 
outside, it is evident that the future of Hong Kong is very clear. 

The basic contents of these remarks of Deng Xiaoping have already been partly leaked 

in Hong Kong. In summary, they amount to 20 Chinese words: Recover sovereignty, set 
up a special region, have Hong Kong administered by Hong Kong people, leave a number of 
things unchanged, and maintain prosperity. 

Deng Xiaoping's Remarks -- 20 Chinese Words 


Recover sovereignty -- recover sovereignty over Hong Kong in 1997 (sovereignty will be 
recovered ahead of time if there is a major change in the Hong Kong situation). 


Set up a special region -- Hong Kong is to be a special administrative region; it is 
not to be autonomous, and still less, independent. 


Have Hong Kong administered by Hong Kong people -- under the unified leadership of the 
central authorities, Hong Kong is to be administered by Hong Kong residents. 


Leave a number of things unchanged -- no change in the economi system for 50 years, 

no change in the free port status, no change in the financial .2nter status, no change 
in the legal system (legal clauses tinged with colonialism must be changed), and so on. 
Final legal judgement powers will be in Hong Kong, not in Beijing or in Britain. 
Maintain prosperity -- the economy is to go on developing. 

It Is Not a Case of the PLA Absolutely Not Coming 

Deng Xiaoping also spoke on a number of specific issues. For instance: 

Ll. The governor of Hong Kong must go. 

2. The British flag must come down. 


3. The British Army must go. 


4. Public order will be maintained by the Hong Kong police. 
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5. It is not the case that the PLA absolutely will not come into Hong Kong, but there 
would not be many of them and their duties would be confined to defending national soil. 


6. Questions such as horse racing, dance halls, and triad societies are to be solved 
by the Hong Kong people administering Hong Kong. 


There Are Also Patriots Among the Triads 


Speaking on the triad societies in Hong Kong, Deng Xiaoping particularly mentioned: 
There are also patriots among the triads. According to the spirit of these remarks, 
sovereignty and administrative powers are inseparable. There is "nothing to discuss” 
about the sovereignty issue or the "three-legged stool." According to the spirit of 
these remarks, in its talks with Britain, China will allow of no doubt and will absolu- 
tely not make concessions on its principled stand. 


Atmosphere at the Talks Is More Tense Each Time 


A high degree of secrecy surrounds the Sino-British talks. There has been some joking 
on side-issues. However, on questions involving sovereignty and the three treaties, the 
atmosphere has been solemn, or rather, tense. The atmosphere of the 12-13 July, 

25-26 July, and 2-3 August talks was more tense each time, and sometimes even took on 
the tone of verbal battles. It appears that both sides are rather tough in sticking 

to their principled stands. 


Many Illusions Are Illusions After All 


The approach and intentions of the Chinese side are clear. Beijing wants to solve 

through negotiations the problem of maintaining prosperity during the transitional period 
and after the recovery of sovereignty; it does not want to discuss the question of a 
phased recovery of administrative powers under the principle of recovering sovereignty. 


It is evident from this that it is nothing but sheer illusion to think that Beijing 
will not recover administrative powers for a time after 1997. 


It is evident from this that trustee administration, autonomy, leasing, the British 
(the British government) functioning as administrators on behalf of the sovereign 
power -- Beijing -- and so on and so forth, will not do. 


It is evident from this that Communist China will gradually make preparations for 
taking over work in Hong Kong. 


Quiet, Gradual Transfer of Administrative Powers 


It is evident from this that the real meaning of maintaining prosperity during the 
transitional period is that during this period, which will last nearly 14 years, while 
Communist China gradually gets involved in Hong Kong's social life, it will exert 
itself to avoid making a slight move in one part that might affect the situation as a 
whole. Itwill allow a peaceful and effective transfer of administrative powers, and 
will not cause social upheaval or affect economic development. 
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It is evident from this that the transfer of administrative powers is not something 
that is suddenly going to happen on the morning of 1 July 1997. A quantitative and 
gradual change will already have taken place by then; and in the end it will be a 
qualitative and "sudden" change. 


A number of "informed sources" in Beijing also hold that Wang Guangying and the Hong 
Kong Everbright Company will play a major part in this respect. 


Of course, the changes of certain leading personnel of the Hong Kong branch of XINHUA 
still more constitute a part of the transitional period. 


Xu Jiatun's Activities 


It is said that the moment Xu Jiatun arrived in Hong Kong he went to inspect media organs 
such as WEN WEI PO and TA KUNG PAO. The next day, he proceeded to tour educational, 
trade, banking, and other leftist units, and contacted people in various sectors. Xu 
Jiatun has "shown his face" on many occasions, such as cocktail parties, banquets, 
sports events, and theatrical performances. People who have met and spoken with Xu 
Jiatun in Hong Kong all say that he has less official airs compared to Wang Kuang, [his 
predecessor]. For instance, after inspecting the Hong Kong Pui X Middle School, people 
were saying this: "What other XINHUA bureau chief has visited us in the past 30 years!" 
It is said that walking around everywhere is Xu Jiatun's "habit" and "nature." However, 
when he visited the Kowloon walled city, Radio Beijing and RENMIN RIBAO both reported 

on it; so the links between this "habit" and "nature" and Beijing are evident. Whatever 
the case, these activities vividly show that Beijing is now paying more "attention" to 
all fields and aspects of Hong Kong society then at any time in the past, and is first 
getting a tight grasp of work in all the "leftist organs." In this sense, it appears 
that the preparatory work for taking over Hong Kong has recognizably started. 


Forecast and Outlook 


It can be expected that the "leftist press and publications" in Hong Kong will vigorously 
create public opinion for the recovery of sovereignty over Hong Kong; the "leftist trade 
unions" will gradually enter a new period of activity; and the "leftist trade and 

banking organizations" and so on will make certain efforts to stabilize Hong Kong's 
economy.... 


In short, there is but one future for Hong Kong: It will return to China's hands on 
1 July 1997 (or earlier). In the future, all aspects of work in Hong Kong will be 
under the direct "leadership" of communist China. 


Apart from eliminating colonialist tinges, it is impossible that there will be no other 
changes in Hong Kong's future social system. 


There are two possibilities for change; for the better, or for the worse. At present 
many people in Hong Kong are worried that the change will be for the worse, and so they 
are preparing to leave and dwell in foreign lands. But will this really be the case? 
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Let Us Hope [t Will Not Be "Neither Fish Nor Fowl" 


Which is easier to pursue, socialism or capitalism? Nothing at all has been achieved in 
pursuing socialism in the past 30-odd years; it is sham socialism and true feudalism. 
Capitalism is without doubt historically more advanced than feudalism. Pursuing and 
improving capitalism under Hong Kong's current capitalist economic conditions should not 
be too difficult. It has to be said that man is the decisive factor. If enlightened 
and democratic people are allowed to rule Hong Kong, we believe the possibility of main- 
taining its prosperity is relatively high. If the power-holders (especially those 
behind the scene, directing things from afar) are a bunch of feudalist "leftist 
ronarchs" and "leftist generals," then Hong Kong society after 1997 is bound to turn 
into a strange beast in the Beijing zoo -- neither fish nor fowl. 


From this we can realize that Hong Kong's future and fate is not an isolated question. 
Hong Kong's affairs can only be run in a manner satisfactory to the people of Hong Kong 
if things on the mainland get better. Would anyone disagree? 


DENG CITED ON PLA DEPLOYMENT IN HONG KONG 


HKO10122 Hong Kong SOUTH CHINA MORNING POST in English 1 Sep 83 p 1 


‘Text] China's strongman, Mr Deng Xiaoping, is reported to have tuld the Chinese 
People's Political Consultative Conference earlier this year that the question of 
whether PLA troops should be deployed in Hong Kong was for the people of the territory 
to decide. 


Leftwing sources last night quoted Mr Deng as having said that China could send two 
battalions of PLA -- about 1,200 soldiers -- to maintain law and order in Hong Kong 
should such a need arise. 


The PLA question, the SCM POST learned, was discussed again recently by top Chinese 
leaders when they met to map out strategies for "hypothetical situations" in Hong Kong. 


fhe possibility of the British Army pulling out of Hong Kong and the territory becoming 
chactic had been considered, sources said. And it had been decided that the PLA would 
be able to cross the border and take control over Hong Kong within nine hours at night 
anc 1l hours during daytime, they added. 


XINHUA OFFICIAL: UK MUST RETURN FUNDS TO PRC 


HKOLO736 Hong Kong TUNG FANG JIH PAO in Chinese 31 Aug 83 p 1 (tentative) 


‘Report: "“High-Ranking Official of XINHUA Hong Kong Branch Points Out That the HK$30 
Billion Reserves in Britain Must All Be Returned in the 1990's"] 


‘Text | A high-ranking official of the Hong Kong branch of the XINHUA NEWS AGENCY 
oointed out yesterday that ¢' » British Government will have to unconditionally return, 
er 1 July 1997 when China will regain sovereignty over Hong Kong, all the HK$30 

ion reserves of the Hong Kong Government now despysited abroad, to the new govern- 
under the control of the Hong Kong people, to ensure the independent status of the 


Hong Kong currency in the international financial market. 
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According to well-informed sources, a high-ranking official of the Hong Kong branch of 
the XINHUA NEWS AGENCY, when attending a symposium yesterday, elaborated in an economic 
perspective on a series of policies and their impact to be adopted by China after re- 
gaining sovereignty over Hong Kong. 


The high-ranking official pointed out that the HK$30 billion reserves now deposited 
abroad belong to the Hong Kong residents. In the Sino-British negotiations over 

the future of Hong Kong, the Chinese side has definitely stated that these reserves must 
be returned to the new government of Hong Kong after 1997. 


The same official also asserted that the British Government would not benefit from 
refusing to return these reserves. 


The official also gave an explanation on the recovery of sovereignty, the policy of 
Hong Kong administered by the Hong Kong people, the principle of the political system, | 
economic condition, and the people's livelihood remaining unchanged, and the principle 
of maintaining the prosperity of Hong Kong. He pointed out that Hong Kong residents 
holding Chinese passports issued in Hong Kong would be allowed to depart from and land 
in Hong Kong after China regained sovereignty over Hong Kong. With respect to tthe 
legal system, the whole set of laws currently enforced in Hong Kong will basically 
remain unchanged. Alongside of local courts at different levels, the supreme court 
will be reserved to handle all cases of appeal and to hold the power of final judgment. 
With regard to the foreign trade and economic operation of Hong Kong, the Chinese 
Government will adopt the policy of nonintervention -- Hong Kong businessmen will be 
allowed to engage in completely free trade and will be subject to no restriction. 


When asked about the problem concerning foreign quotas on Hong Kong commodities after 
1997, the high-ranking official pointed out that the amount of quotas which Hong Kong 
would enjoy 14 years later is unpredictable since many foreign countries are tending to 
‘mplement a protectionist policy. He assured, however, that China would give full 
support to the new government of Hong Kong as far as foreign trade is concerned. 


WU XIUQUAN RECALLS DIPLOMATIC EXPERIENCES 


HKO10808 Hong Kong WEN WEI PO in Chinese 1 Sep 83 p 3 


["Special Feature" by Wu Xiuquan: "Eight Years in the Foreign Ministry -- Part 2," 
"eighth installment" ] 


[Text] After the central authorities made the decision, Comrade Zhou Enlai, who was 
then premier and foreign minister, had a talk with me and other major members of the 
delegation, deciding on the strategy and policies for this trip and arranging concrete 
tasks for us before and after we left the country. According to his instructions, we 
began all kinds of preparation work. On 23 October, Premier Zhou sent a telegram in 
the name of PRC foreign minister to UN Secretary General Lie, notifying him that "the 
Central People's Government of the PRC has appointed Wu Xiuquan to be special represen- 
tative with the rank of ambassador, has appointed Qiao Guanhua to be adviser, and has 
appointed seven other people to be assistants to the special representative. 


"The delegation, with a total of nine members, will attend the UN Security Council 
session designated to discuss the complaint lodged by the PRC Central People's Govern- 
ment against the armed aggression against Taiwan.'' The telegram listed names of all 
members of the delegation. Besides Qiao Guanhua and me, they were Gong Pusheng (fe- 
male), An Dong, Chen Qiao (i.e. Chen Zhongjing), Pu Shan, Zhou Yan (female), Sun Biao, 
and Wang Naijing. The note also said that all members of the delegation would carry 
PRC diplomatic passports. It required Lie to attend to the necessary passport forma- 
lities for entering the United States, 
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Because we had no diplomatic relations with the United States, the note said that 
entrance visas should be granted in Prague, the capital of Czechoslovakia, so that we 
could start for the United States from there. 


The United States "Sought" a Dialogue 


Obviously, the UN decision went against the will of the United States, but the United 
States, because of its policies, also wanted to make certain diplomatic contact with 
the Chinese Government so as to sound us out or to draw us over to its side if 
possible, and then it might prevent us from leaning completely to tthe Soviet side. 
Therefore, the Americans, though openly opposing the UN decision to allow China to 
attend the UN meetings, in fact had accommodated themselves to this decision. If the 
United States really took a resolute attitude to oppose our participation in the UN 
meetings, it was completely possible for her to shut the door on us by manipulating the 
majority in the United Nations. The Americans did not do so, because they wanted to 
hold some "dialogues" with us by making use of this opportunity. Therefore, on the one 
hand, they did not flatly reject our participation; on the other, they did not allow 
for our smooth entry. They even tried to put the Chinese delegation in a defensive 
position when we attended the UN meetings. So, before the Chinese delegation arrived 
at the United Nations, the United States put forward a motion of "complaining of the 
aggression against the Korean Republic (South Korea)" which constituted a vile slander 
on China. It even said that the delegation of Communist China should not be "invited" 
but be "summoned" to the UN General Assembly. Then, the Soviet Union and other friendly 
countries of ours rebutted the U.S. proposal, saying that the term "summon" was used by 
colonialists and imperialists when ordering their vassals, so it was absolutely absurd 
to apply this term to New China which was a sovereign state administering hundreds of 
millions of people. As a result of the dispute, the U.S. motion was sup dorted only 

by the Chiang Kai-shek clique and Cuba and was then voted down by the assembly. On 8 
November, the United Nations reiterated its invitation to our state. However, the U.S. 
representative again tried to limit the right of the Chinese representative to discuss- 
ing the "special report" on the Korean war submitted by the so-called "UN Command" 

so as to prevent the Chinese representative from accusing the United States on 
the Taiwan issue. In order to smash this U.S. sinister plot, Chinese Foreign Minister 
Zhou Enlai telegrammed a reply to the UN Security Council, demanding that our country's 
complaint against the U.S. aggression against Taiwan and the issue of the U.S. aggres- 
sion against Korea be linked together when they were discussed. He said that the 
Chinese representative would also make a speech on these two issues at the same time. 
If this was refused, China would not accept the Security Council's invitation issued 

on 8 November. Foreign Minister Zhou also solemnly declared that China had never 
recognized the "UN Command" controlled by the U.S. Army which invaded Korea, and 


that the so-called "Special Report" submitted by this "command" was illegal and 
involved ulterior motives and partial views. Thus, another U.S. plot was then 
smashed. 


When furious debates on China's presentation were being carried on in the United 
Nations, our preparation work at home was also being intensely carried out. Premier 
‘hou told us to plan specific activities by ourselves according to the situation after 
arriving at the United Nations. But we must get major speeches prepared and approved 


at home. All relevant materials must also be sorted our and translated into foreign 
languages. Pu Shan and Zhou Yan were translators of the delegation. Pu Shan had 
studied at Harvard University and received a Doctorate of Economics there. His 
‘nelish was perfect. Zhou Yan was also proficient in both English and Russian. She had 
been my colleague when I worked in the executive group of the military mediation head- 
quarters in northeastern China. When our preparations were more or less complete, we 


were told to go through the formalities for getting entrance visas to the United States. 
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Attending the UN General Assembly 


On 14 November, our delegation left Beijing for the UN headquarters, which is located 
in Lake Success, New York City, in the United States. I, together with all comrades 

of the delegation, flew on a Soviet airliner. Comrades Zhang Wentian, Peng Zhen, Li 
Kenong, Zhang Hanfu, and deputies from national workers, youths, and women's organiza- 
tions, from the peace organization and the association for friendship with foreign 
countries, and from all circles in Beijing came to the airport to see us off. Being 
New China's representatives who, for the first time, would attend a UN General Assembly, 
we all felt very glorious and excited. At the same time, we also realized that the 
duty we were shouldering was very important. So we could not remain calm. Each of us 
was an ordinary member of the party, but from then on, we would represent great new 
China and the 500 million people who had stood up. Every word and deed and every act 
of ours would attract the attention of various people in the world. Our struggle 
against the imperialists had shifted from battlefields full of gunfire to a platform 
where people were engaging in battles of words. We would directly face the number one 
imperialist who was then still quite strong and arrogant and would carry out a tit-for- 
tat and face-to-face struggle against it. This was then a new subject before our 
individuals and before our state. With the scared mission on our shoulder and the 
solemn feelings in our minds, we again and again turned back to look at the great land 
of our motherland and the people who entrusted us with the great task. 
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